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Hold Your Head 


This is no time for our readers to indiscriminately 
sacrifice their securities merely through fear. They 
should exercise careful judgment. In truth, for those 
who have faith in the country’s future and confidence 
that the fundamentals underlying legitimate invest- 
ments are caissoned on strong foundations, there are at 
present countless attractive bargains on the investment 
shelves. 








A wise selection now should eventually repay the 
courage and conviction of those purchasing sound secu- 
rities. This shrewd men always do who take advantage 
of the groundless fears of the unthinking masses. 


I want my readers to feel that, if they think my serv- 
ices can be of value to them in fortifying their own 
judgment or solving their investment problems, they 
are at liberty to command them. 


Louis Guenthery 


Sse Mae 


——~- 


WHAT BROKE THE ’FRISCO? 
Some Interesting Deductions as to the Causes of This 
Railroad’s Collapse—Form of Reorganization. 


By Louis Guenther. 

What is to become of the Frisco? What will be the 
fate of its securities? What were the real causes re- 
sponsible for the collapse of this great railroad sys- 
tem, with its total of more than 6,500 miles of track? 

These are a few of the questions the holders of the 
securities of the Frisco system must be asking them- 
selves. The Frisco, with a total bonded debt and capi- 
talization of $320,312,443, consisting of a vast array 
of separate obligations, has interested in it thousands 
upon thousands of domestic as well as foreign in- 
vestors, every one of whom is on the anxious seat, 
puzzled and worried regarding the ultimate fate of the 
actual cash capital he has put into the property. 

On the available statistics at hand, granting they 
represent the real conditions, The Financial World, 
after a careful analysis, can see only two possible 
solutions confronting the bankers in the reorganiza- 
tion of this property, for putting the property upon a 
solvent footing. 

The first is a considerable scaling down in the capi- 
talization, if it is intended to keep intact the Frisco 
system as it at present exists. That would mean not 
only the wiping out of the entire stock issues, but it is 
hard to figure out how, in the event of such a re- 
adjustment, a considerable scaling down in the gen- 
*ral lien 5 ner cent. bonds can be escaped. 
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The second alternative is to cut off from the Frisco 
system every unprofitable branch which, instead of 
proving a feeder of traffic to the main line, has turned 
out a sucker and has sucked from the Frisco its very 
life-!c-od. 

We venture the opinion that the latter course will 
be followed, as it is not to be supposed for one moment 
that the conservative banking house of Speyer & Co., 
which financed the generai lien 5 per cent. bonds of 
the Frisco upon representations that the Frisco’s earn- 
ings were substantial enough to assure the permanency 
of the interest on these bonds and the safety of the 
principle, would allow the scaling down of the gen- 
eral lien 5s. The house of Speyer has all along en- 
joyed the reputation of taking care of its following. 

This conviction is further fortified by the offer of 
Speyer & Co. to look after the interests of the general 
lien 5 per cent. bondholders without cost to them. 

It is possible to determine what is likely. to be the 
fate of the different securities of the Frisco from a 
study of the road’s earning statements over a period 
of the last four years. These statements show that 
the total net earnings for the years 1912, 1911, 1910 
and 1909 were respectively $12,992,510, $14,360,971, 
$13,331,340 and $12,919,772, and for 1913 the net 
revenues, based upon the 10 months’ report should be 
over $14,000,000, whereas the total interest require- 
ments in 1912, 1911, 1910 and 1909 were respectively 
$11,236,636, $11,290,685, $10,669,499 and $9,770,513, 
and for 1913 should be about the same, though not in- 
cluding “other deductions,” which were in the above 
years respectively as follows: $1,578,475, $1,534,882, 
$1,539,882 and $1,634,882, of which no explicit state- 
ment is made. 

Here alone are sufficient assurances of ample leeway 
for a reorganization of the Frisco proper without a 
scaling, down of its bonded debt, if the unprofitable 
suckers are abandoned. Of the Frisco proper there is 
outstanding first preferred stock of $5,000,000, second 
preferred stock of $16,000,000 and common stock of 
$29,000,000. 

Bonds outstanding are as follows: 

Bonds Outsdg. Int. Chgs. 


Southw. Div. 1st mtge. 5s....... $829,000 $41,450 
Central Div. lst mtge. 4s........ 145,000 5,800 
Northw. Div. lst mtge. 43........ 47,000 1,880 
Mo. & West Div. ist 6s.......:. 94,000 5,740 
Refunding 48 .....cccccccscceces 68,557,000 2,729,699 
Consol, mtge. 4s....... Tee 1,558,000 » 62,320 
Gen. lien mtge. 58....-seeeereees 65,384,133 3,075,218 
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Two-year secured g. notes...... 2,250,000 112,500 
ee SIG NN i 5 65 66 098d arsine 194,000 11,640 
NE I EG cate eckis<seaka's 439,000 21,950 
ee 8 eee 9,484,000 511,000 
ROGUE. Ol. WOOO ide ds sienceaies 12,594,461 661,539 





Total St. L. & S. F. bonds... .$161,530,594 $7,240,736 
Interest on bonds guaranteed by the Frisco amounts 
to: 





Bonds Outsdg. Int. Chgs. 

Ozark & Cherokee Cent. Ist mtge. 5s.$2,880,000 $144,000 
Musk. City bridge Ist 5s............ 100,000 5,000 
St. L., Mem. & So. E. R. R. Ist 4s.. 365,625 14,600 
Pemiscot R. R. Ist mtge. 6s......... 54,000 3,240 
Kennett & Osceola Ist 6s......... 65,000 3,900 
Ft. W. & R. G. Ist mtge. 4s...... 4,467,000 116,920 
Birming. Belt R. R. Ist 4s.......... 1,000,000 40,000 
$8,931,625 $427,660 


There should be included also, the Kansas City, 
Fort Scott & Memphis, for it is ridiculous for one 
moment to assume that the receivers or the bankers 
reorganizing the Frisco will permit its separation from 
this integral part of its line. The Kansas City, Fort 
Scott & Memphis has outstanding the following securi- 
ties, not including common and preferred stock all of 
which are owned outright by the Frisco, and deposited 
as collateral for an issue of trust certificates and con- 
solidated mortgage bonds: 





Bonds Outsdg. Int. Chgs. 

PENNE, CUO, BB oo cnn ca as canews $25,835,000 $1,029,262 
ES OT Oe ee eee 13,736,000 824,160 
I eS eee eee eee 920,000 48,337 
Kansas & Mem. R. R. Ist 5s..... 390,000 19,500 
Kan. City M. Ry. & B. Ist 5s..... 3,000,600 133,300 
$43,871,000 $2,054,559 

Grand total, Interest Charges............... $9,722,995 


Among the burdens that broke the back of the 
Frisco are the Chicago & Eastern Illinois and the New 
Orleans, Texas & Mexico. Here it is where, if any- 
where, the knife must cut deep. 

When the Chicago & Eastern Illinois was acquired 
by the Frisco, the Frisco paid $12,144,000 in guar- 
anteed 6 per cent. certificates for $8,096,000 preferred 
stock, and paid for the $7,217,800 of common stock, 
$18,044,500 with 10 per cent. guaranteed certificates, 
or putting it into another form, the Frisco guaranteed 
to pay annual dividends on the stocks of the Chicago 

& Eastern Illinois of $2,532,640 a year, whereas the 

net earnings of the Chicago & Eastern Illinois for 
the fiscal year ended June 30, 1912, after interest 
charges, were only $1,057,799. The Frisco paid out 
of its own revenues therefore, $1,474,841 more than 
it received from the Chicago & Eastern Illinois, al- 
most the amount represented in its own financial state- 
ment for “other deductions.” 

By divorcing itself of the Chicago & Eastern IIii- 
nois, and by defaulting upon its guaranteed common 
and preferred certificates, the Frisco would save for its 
own net earnings $1,474,841. 

On the New Orleans, Texas & Mexico Division the 
Frisco has had to make good a deficit in the fixed 
charges which that system failed to earn. The earn- 
ings of the New Orleans, Texas & Mexico, which 
has outstanding $27,381,233 of bonds, calling for in- 
terest charges of $1,344,050, and $1,288,000 equipment 
trust 5s, calling for additional charges of $64,400, or 
a total of $1,408,450 have not shown the fixed charges 
by a large margin. The earnings as reported to the 
Interstate Commerce Commission for the nine months 
ended March 31, 1913, show net after taxes of $254,- 





ee) 
104, against interest charges of $1,056,348, leaving a 
deficit of $802,244, which if added to the amount Saved 
by advances to the C. & E. I. would further increase 
the amount saved by about $2,277,000. 

These estimates are based upon the financial report 
of the Frisco itself, and it shows that the hull of that 
road, if freed of its barnacles, could, we verily be- 
lieve, easily develop, under a conservative and not a 
piratical management, from $3,000,000 to $4,000,000 
surplus earnings after providing for all interes 
charges, sufficient to pay 4 per cent. on the outstanding 
first preferred, 4 per cent. on the outstanding second 
preferred, and an amount equivalent to between 8 
per cent. and 10 per cent. on the common stock, 

The character of the Frisco management is on trial 
before the bar of public opinion, a force so irresistible 
that proper explanation for the causes of the Frisco’s 
present plight is unavoidable. 

Ugly rumors are afloat frankly charging Yoakum, 
Winchell and others interested in the management of 
the Frisco with having personally benefited by the 
sale of lines which have turned out unprofitable to 
the Frisco. 

In one case it is stated the profit was as high as 
$5,000,000. 

What has this management to say in its defense, for 
only gross mismanagement, crass stupidity, or reasons 
of an uglier character, could underlie the collapse of a 
system running through one of our richest territories, 
and having before it the greatest potentialities and 
throw it high and dry upon the reef of bankruptcy. 





MISUSE OF THE TAXING POWER. 
Illustrated in the Plan to Mulct Big Tobacco Producers. 
—Higher Prices Only Result. 


A whole day was given up this week by the Presi- 
dent and his Cabinet to consideration of a plan of legis- 
lation which contemplates an increase in the internal 
revenue taxes on tobacco in such a way that it will hit 
the so-called Tobacco Trust. The scheme is to ask 
Congress to provide a graduated internal revenue on 
the production of tobacco manufacturers, the tax to 
increase with the increase in the output of the mant- 
facturers. The big companies, being the largest pro- 
ducers, under this plan, would pay a higher tax on all 
production above a certain amount, while the inde- 
pendents would escape such extra taxation altogether 
because the output of such individual companies does 
not reach the volume beyond which the increased tax 
would go into effect automatically. 

The theory of the smaller manufacturers, whose 
cause is being championed by Attorney General Mc 
Reynolds, is that the use of the taxing power as sug: 
gested would curtail the output of the big compamits, 
and correspondingly increase their own. They say that 
unless this plan is adopted, they will be crushed 
death and be forced out of business, as the Trust 5 
really in existence now and is so slashing prices that 
they must succumb sooner or later. That the plan 
would succeed, however, and work out as the smaller 
companies predict, is very doubtful. Not a few of the 
old Tobacco Trust members which are now man 
as independent concerns, are made up of a number of 
smaller companies. These, many years back, wert 
operated individually and it would not be difficult for 
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these concerns to reincorporate as separate companies 
once more and thus escape the new tax law proposed. 
Moreover, the scheme is of more or less doubtful con- 
stitutionality because under our system of jurispru- 
dence taxation is supposed to be uniform. 

If the new scheme is to be applied to the Tobacco 
Trust what escape is there for every large business 
whose output may be taxed to the point of extinction 
beyond a certain point of production? Much as we 
sympathize with the smaller manufacturers, we fear 
this new scheme would be futile. Public opinion and 
a vigorous prosecution of unfair competitors seems 
to be the only remedy at hand that will be really effec- 
tive to check the rapacity of the big fellows, who seem 
intent on eating up the little fellows, the anti-trust act 
notwithstanding. Let the smaller makers unite for a 
co-operative contest against the bigger men and use 
publicity freely in exposing the unfair methods of com- 
petitors and they will get better results than by an 
appeal to the use of a taxing power which would re- 
sult only in putting either additional burdens or poorer 
products on the consumer. 


MUCH ADO ABOUT LITTLE. 
New Haven Management Should Welcome Stockholders’ 
Investigation Rather Than Frown Upon It. 

We should like to ask why it is that some staunch 
members of President Mellen‘s entourage are raising 
such a claque over the formation of the protective 
committee that has been organized by some of the 
leading stockholders of the New Haven Railroad. 
Have not these stockholders, who are all partners in 
the New Haven, some of them holding stocks repre- 
senting a large fortune, a right to know and find out 
to their own satisfaction whether the persistent and 
continued criticism of the New Haven management 
is well founded? In fact a management desiring 
vindication, instead of permitting the alleged friends 
of the New Haven to raise such an outcry about 
so-called inquisitiveness, should welcome an investiga- 
tion by an unbiased committee of representative stock- 
holders, realizing that if it has nothing to conceal, 
the ultimate outcome of such probing will be sure 
vindication. 

In fact there is every reason for an impartial in- 
vestigation of a management, during whose regime 
a stock, once considered the premier of New Eng- 
land investments, has gradually declined from 258 
until now it is around 104, If this does not show there 
is something wrong somewhere, what other proof need 
one ask? If this decline and severe loss is due to 
restraint and obstacles placed before the New Haven 
by its political enemies, let the stockholders know it. 
Then they will be free to bring their influence to 
bear, and their influence counts for something, to put 
a stop to it. On the other hand, if the New Haven’s 
troubles are due to reckless and incapable manage- 
ment, then it is about time to change the captain at 
the helm of the enterprise. 





NORTHERN PACIFIC’S DIVIDEND MARGIN. 

The shares of the Northern Pacific went to the lowest 
Price this week that has been seen since the panic of 
1907. There was a heavy outpouring of stock, partly 
long stock and partly that sold by bears who sold on the 
reports from the northwest of uncertain outlook for 


Spring wheat and the detailed report for April which 
showed a decrease in net earnings of $336,000. President 
Elliott explains, however, that the falling off was due to 
$128,000 additional allowance for maintenance of equip- 
ment, an increase of $239,000 in transportation expenses 
and $469,000 more for maintenance of way, all these sev- 
eral items being particularly heavy on account of the in- 
crease in the amount of improvement work to be done. 
May earnings, though not yet fully tabulated, show a 
gross increase of something over $425,000. Mr. Elliott 
says the fiscal year will show earnings that will meet all 
requirements and leave a surplus equal if not in excess of 
that of last year. Last year $17,360,000 was paid in div- 
idends and the road had a surplus of $2,303,000. The 
amount applicable to dividends was equal to 7.93 per cent., 
a rather slim margin over the 7 per cent. dividend. In 
such depressed markets as we have had in recent months 
it is easy for bears to get up scares indicating that the 
Northern Pacific dividend will have to be cut. As yet, 
however, that possibility seems somewhat remoté though 
it would have to be taken into consideration seriously if 
the Spring wheat harvest along the line proved disap- 
pointing. 


CANADIAN OVER-EXPANSION. 
Retrenchment Had to Come.—It Could Not Be Avoided. 

The liquidation in Canadian Pacific, which was of the 
severest kind this week, the stock having declined from 
227% at the close of last week’s session to 213%, is the 
outgrowth more or less of the inflation in values through 
which our Canadian neighbor has been heedlessly plung- 
ing into for some years past. 

That Canadian Pacific should go down is occasion for 
no surprise. It has for almost two years sold entirely 
out of the proper range of conservative investment values. 
The road serving a country with a population of less than 
10,000,000 has to-day a larger capitalization and bonded 
debt than similar properties serving territory with two 
or three times the population. 

While Canada will grow, while it has a great future, 
the main trouble has been that the Canadians have dis- 
counted that future for many years. They could not see 
the top. In fact there was to them no top. All Canada 
appeared to believe that there was no end to the oppor- 
tunities to make a profit out of the stock of the principal 
railroad, and out of lands boosted in prices, which when 
it became necessary to liquidate, found no market. 

Canada must now go through a retrenchment just as 
The Financial World predicted more than a year ago, 
and the process may prove costly to many Canadian in- 
vestors, but in the end Canada, its investment securities 
and its land will then be on a more reasonable and con- 
servative basis of values. 

One thing New York financiers are congratulating 
themselves on as the result of the collapse of Canadian 
Pacific stock and the indications of a very strained situa- 
tion in the Dominion, is that they steadily turned away 
numerous offerings of bonds and other obligations of the 
smaller Canadian municipalities when they were offered 
in this market several months ago. Last year’s boom in 
Canada resulted in the birth of all sorts of extravagant 
schemes for booming this or that section and the offerings 
of securities came in a flood. Many of them were ac- 
cepted in London, but not one in twenty got a foothold 
in any banking parlor in New York. 





PERTINENT POINTERS. 


At last the cost of living has been reduced. Copper 
and pig iron are down sharply and the much exploited 
consumer may now eat shredded copper for breakfast 
and whole iron filings as desert for dinner. 

We suggest the incorporation of a national pawn shop 
where foreign holders of American securities might be 
able to get temporary loans. Domestic holders of the 
same class of securities would favor it provided a few 
railroad exploiters could be put into hock also. 
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THE GRAVITY OF FIGURES. 
Some Impressive Totals of Losses in Market Values Since 
Last October. 

Those who have not followed the almost steady decline 
that has been seen since October last in all listed and 
unlisted securities can have little appreciation or con- 
ception of the losses in values that have taken place unless 
they have the total figures before them. The highest 
average level of the whole list of securities traded in on 
the New York Stock Exchange was on October 3. From 
that date until the close of the market on Wednesday, 
June 4, when the lowest average since October was 
touched, there was an average loss of about $21 per share, 
or a total of $2,100,000,000 on the approximate capitaliza- 
tion of all listed stocks. 

On unlisted securities on the New York Curb, in Bos- 
ton, Chicago, Philadelphia, Pittsburgh and other smaller 
exchanges throughout the country the losses can only be 
roughly estimated, but they must have totaled quite $500,- 
000,000 and possibly more. Abroad the luckless investor 
has met a similar slaughter of the values of securities held. 
The liquidation has been world wide. 

The following table gives the high prices of ten promi- 
nent railroad and ten leading industrial stocks in October 
last, when the market was at its highest general average 
for the year, and the low prices for June 4, 1913, the day 
of the severe slump on the New York Stock Exchange to 
the lowest level of the year, and in most cases the lowest 
in several years. There is also given actual losses in 
money value suffered by the twenty stocks between the 
dates mentioned: 


RAILROADS. 

Low, 

High, June 

Oct., 1912. 4,°13. Decline. Loss. 

PO Ee OP er eee eee 111% 96% 15% $27,049,515 
ere ae 279% 216% 62% 125,750,000 
eM ES asi kee «ted tw de 85% 61% 23% 14,913,241 
ee BS is eased 141% 122% 2914 61,947:256 
GE es ev aas Gee 130%, 109% 205% 97,550,000 
Penn. R. R.......... 125% 107% 17%4 =: 158,851,282 
SESE ere err 178% 156 22% 30,975,000 
aera 114 103% 10%- =: 112,216,561 
“aaa 114 93% 20% 56,579,523 
i. «es ee 17534 143% 31% 69,055,368 

INDUSTRIALS 
pT re 923% 68% 2414 37,702,535 
pee eer eee 47% 27% 19 8,092,032 
Amer 2. & To. 60 ss 14434 128 16% 57,644,353 
PS Sere 90% 61 30% 15,067,500 
Po A ae 147% =128 19% 3,442,309 
CAG ORUON 5.654040. 6 68 72% 35 37% 5,558,625 
OR re 81 28% 52% 31,500,000 
Mex. Petro. ........; 90% 62% 28 8,960,000 
(RR RS reer er 8034 55% 25% 127,711,003 
BIG GONG Accesecesae 66% 47% 19% 30,408,070 





WESTERN PACIFIC 5s DOWN AGAIN. 

Selling at 78, the Western Pacific first mortgage 5s show 
a decline of six points within the last month, and a de- 
cline of fourteen points from the high price of last year. 
The price at which these bonds are now selling shows the 
lack of confidence felt in the ability of the company to 
continue to meet its interest charges. 

Whatever may be the final outcome of the Western 
Pacific, the company up until the present time has proved 
one of the most signal failures in the history of the rail- 
roads of the country. When the $50,000,000 first mort- 
gage bonds were sold in 1905, it was estimated that the 
proceeds from the sale of these bonds would be sufficient 
to complete the construction of the road and that within 
a short time it would be earning a surplus over its interest 
charges. To-day, eight years after the construction of 
the road was started, the company is earning about one- 
half the interest charges on its first mortgage bonds. 

It is understood the first mortgage 5s were underwritten 
in 1905 at around 85, which would give the company $42,- 
500,000 cash. Out of this sum eight years’ interest, or a 
total of $16,000,000, has been paid. This leaves approxi- 
mately $26,500,000 cash available for the construction of 
the road from the proceeds of the sale of $50,000,000 first 
mortgage bonds and $75,000,000 capital stock. The sale 
of $25,000,000 second mortgage bonds to the Denver & 
Rio Grande was necessary to complete the road. 








For nine months ended March 31 the Western Pacific 
reports $1,036,000 net after taxes and expenses, which 
indicates the company will earn slightly more than half 
the $2,500,000 annual interest charges on its first mortgage 
bonds. 





COMMONWEALTH LEASES TRACTION SYSTEM. 

Arrangements have been made by the Commonwealth 
Power, Railway & Light Co. for the lease of the traction 
system of the Muskegon (Mich.) Traction & Lighting 
Company, which company is controlled by the American 
Light & Traction Company through ownership of the 
majority of outstanding stock. 

The syndicate which underwrote the issue of $7,500,000 
6 per cent. convertible gold bonds was closed last week 
and checks sent to the syndicate participants. The Com- 
monwealth Power, Railway & Light syndicate is one of 
the few syndicates in the past month which has suc- 
ceeded in disposing to investors of the issued securities 
underwritten, and this is considered quite gratifying by 
the syndicate managers, in view of the unsettled financial 
conditions. 





PENNSYLVANIA ATTRACTS BUYERS. 

The renewed weakness in Pennsylvania shares, which 
sold down to the lowest price level ‘since the panic of 
1907, may be accounted for by some observers by the 
bad showing of earnings for the five months of the year 
to April 30. In that period the net returns from the 
lines, both east and west, decreased $2,657,870, or about 
$6,000,000, if the same ratio is maintained, for the balance 
of the year. But this heavy falling off is not likely to 
continue unless business should get very much worse, 
because quite one-half of the loss since the beginning 
of the year was caused solely by the March and April 
floods, and these losses are now at an end. In all 
probability the selling of new stock and sympathetic 
weakness with the losses in other railroad stocks have 
caused the depression. Pennsylvania is now so close to 
par that a considerable amount of investment buying 
from present shareholders would probably be attracted 
on a much further fall. 





“SOO’S” LIBERAL YIELD. 

The smash in Canadian Pacific stock this week, which 
was the culmination of a steady decline from 247 to 213 
for Canadian, was not ignored by the shares of subsidiary 
or affiliated companies. M., St. P. & Sault Ste. Marie 
and Wisconsin Central fell heavily. Around this week's 
prices Soo shares return about 5% per cent. Last year 
dividend requirements were earned twice over and net 
will show an increase of about $2,000,000 for the present 
fiscal year. Wisconsin Central was down nearly 15 points 
from its high of not more than a month ago. At that 
time there was even talk of a dividend. This has disap- 
peared. 


Bonds for Investment 


Experience has shown that the bonds of cor- 
porations, the statements of which appear satis- 
factory on paper, upon a proper expert exami- 
nation often do not prove desirable investments 
from a conservative viewpoint. Conservative 
investment houses make such searching an 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 
the strongest assurance obtainable that every 
possible precaution has been taken to insure the 
safety of the investment. As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers ily 
grown until it is to-day believed to be 
the largest list of private investors served 
by any investment bond house in the country 
We own and offer at the present time over 


diff t issues 0 mds which we 
LB. 5 investment at prices to yield 


4% to over 5.50% 


Send for circular ‘‘F’’ 
| 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 
56 William Street, New York 
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TOLEDO, ST. LOUIS & WESTERN 4s. 

One of the anomalies of the bond market is the price 
at which the Toledo, St. Louis & ‘Western first mortgage 
4s are selling. On what appeared to be steady liquida- 
tion this issue has declined practically twenty points within 
the last year. At the present price of 50 the bonds are 
selling on practically a receivership basis. In fact, the 
refunding 4s of the Wabash Railroad, which have been in 
default for two years, and the general lien 5s of the St. 
Louis & San Francisco Railway, on which default is gener- 
ally regarded as assured, are selling at from four to six 
points higher than the Toledo, St. Louis & Western 
first mortgage 4s. 

While the credit of the Toledo, St. Louis & Western 
has been none too good for several years, yet the company 
is making a good showing during the current fiscal year 
and for this reason the extended decline in the market 
price of its first mortgage 4s appears the more inexplic- 
able. For the nine months ended with March the com- 
pany reports net earnings after taxes of $838,966, as com- 
pared with $599,877 earned during the same period of the 
last fiscal year. The indications are the company will 
close the current fiscal year with a surplus over and 
above the interest charges upon its entire bonded debt, 
including the interest on $11,500,000 collateral trust bonds. 

The first mortgage 4s, of course, rank ahead of the 
collateral trust bonds. The interest on the first mortgage 
4s has for years been earned from one and one-half to 
twice over. Even in the event of a receivership for the 
Toledo, St. Louis & Western it would seem that there 
would be no necessity for any default on the first mort- 
gage 4s, while the sentimental effect of such a develop- 
ment appears to have already been discounted in the price 
at which the bonds are now selling. 


CHICAGO & ALTON 3's. 

Notwithstanding the certainty that the Chicago & Alton 
will close the current fiscal year with a heavy deficit, the 
bonds of the company showed increased strength this 
week, The first lien 3%4s, which recently sold at 55, ad- 
vanced to 57%. 

The recovery in the securities of the Chicago & Alton 
is due to a growing appreciation of the fact that the re- 
cently extremely unfavorable earnings have been the re- 
sult of the courageous determination of the management 
to rehabilitate the property irrespective of the temporary 
effect this policy will have on the net earnings. With an 
increase of over $237,000 in gross earnings for the nine 
months ended with March, the net earnings show a de- 
crease of $764,000 or over 30 per cent. 

The situation of the Chicago & Alton, however, is by 
no means as bad as is indicated by this showing of net 
earnings. For the nine months the maintenance appro- 
priations show an increase of $765,000, a sum slightly 
larger than the entire decrease in net earnings. The in- 
dications are the company will show a deficit of approxi- 
mately $1,300,000 for the current fiscal year. 





CHESAPEAKE & OHIO CONVERTIBLE 4%s. 

Affected by the weakness in the stock, the Chesapeake 
& Ohio convertible 4%4s declined this week to a new low 
record. At 83 this issue shows a decline of nearly ten 
points since the first of the year. 

Considered entirely as a bond, and disregarding the 
convertible feature, this issue is now selling at a level 
where it appears an attractive speculation. While the 
earnings of the Chesapeake & Ohio are making an un- 
favorable showing for the stock, the company is earning 
a large surplus over its interest charges. At the present 
price the convertible bonds yield over 6 per cent. 
























Investing Savings 
These are days when every man and woman with sav- 


ings should devote a certain 


grade investment bonds. If yc 
right Start along these lines, ask us to tell you about 
three high grade bond issues of different types, which 
are in our judgment high grade investments and 
which pay 5% interest. 

Send for Circular 1069, “Diversified Investments” 


Spencer Trask & Co. 


Investment Bankers 


Alban 


43 Exchange 
y 


Boston 








amount of study to high 
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Place, New York 


Chicago 





The First Mortgage 5% Bonds 


of the 


Mobile, Ala., Electric Company 


are conservative investment. 


They are secured by a 


direct first mortgage on the electric properties serving a 
city that is not only one of the oldest and most substantial 
in its section but that increased 33.9% in population between 
1900 and 1910. The Company reports net earnings of 
nearly double the interest on these bonds. 


Send for details of this investment. 


William P. Bonbright & Co. 


Incorporated 
14 WALL STREET, NEW YORK 


LONDON 


PHILADELPHIA 





BOSTON DETROIT 
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- SIX PER CENT. BONDS 


We have for sale several issues of 
well secured bonds which yield from 


6% to 6%4% 
at the present prices. 


Send for our special list of attractive issues. 


Our services are at your disposal 


CRAWFORD, PATTON & CANNON 


14 Wall Street 
NEW YORK 


Members of 


N. Y. aud Phila. 


Stock Exchanges 


1421 Chestrut Street 
PHILADELPHIA 





























THE TARIFF 


YOUR JULY DIVIDENDS 


Will the proposed Tariff Legislation affect your in- 
vestments unfavorably ? 
Do you know that public utility bonds cannot be in- 
fluenced by Tariff changes ? 
That is one of the reasons for their present popularity. 


Write for our circular 150-F 


Ps. BRrovus &.Cuv 


115 BROADWAY, NEW YORK 


BOSTON 


PHILADELPHIA 






Commission Brokers 
F 


Individuals and Institutions 


“We have Nothing to Sell but are in- 
terested only in what will best meet the 


al requirements of each individual 
client.” Inquiry Invited 


SCHMIDT & JALLATIN, 


Members of the New York Stock Exchange 


111 Broadway 


New York 
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CITIES SERVICE FIVE-YEAR NOTE ISSUE. 


The board of directors of the Cities Service Co. has 
authorized an issue of $10,000,000 five-year 7 per cent. 
notes, and a portion of the notes have, it is understood, 
been negotiated abroad. It is not the intention at this 
time to sell anything like the whole amount—probably 
about $3,500,000 at this time will be the maximum of the 
amount to be sold—so the additional annual charge against 
the Cities Service Co. and ahead of the common and 
preferred stocks will be $245,000, provided the notes sold 
egual the above amount. 

The latest earnings statement of the Cities Service Co. 
indicates that it can meet this charge and still pay the 
present preferred and common stock dividends. For 
the twelve months ended Aprii 30, 1913, the net income 
of the company was $1,304,310.67, out of which $661,576.50 
was paid in preferred stock dividends and $280,608.58 on 
the common, leaving a surplus of $362,125. 

Henry L. Doherty & Co., the bankers for the Cities 
Service Co., have taken official notice of the recent sharp 
declines in the Cities Service shares, which have been 
especially sharp in the common stock, though in the last 
few days the tendency has been toward recovery. They 
say that their investigations show that the declines have 
been mainly caused by the necessity which a few stock- 
holders have been under to sell securities which have a 
ready market, in order to protect their holdings of others 
not so easily salable. The bankers add this interesting 
information: 

We have also learned that a certain speculative syndi- 
cate, having acquired a block of Cities Service Compasiy 
common stock, was unable to carry it and was forced-to 
sell it on the market. The stock was offered in lots of 
two or three hundred shares at a time, through several 
brokers in various cities simultaneously, thus causing it 
to appear that several thousand shares, instead of a few 
hundred only, were pressing for sale. Of course, the 
market went down several points, but, as soon as the 
actual situation was realized and this speculative stock 
was liquidated, the market righted itself and the nervous 
tension was relaxed. 

Cities Service Company earnings applicable to common 
stock dividends will be between 12 and 15 per cent. 
for this calendar year. This gives a fair idea of the 
intrinsic value of the common stock, which is now quoted 
at 105 to 108. 

Some of the other stocks have gone down, due to the 
general decline in the market for all securities and the 
need for cash on the part of some stockholders, at a 
time when there were few buyers. 

The bankers state that the sale of the notes abroad 
will finance present requirements in the most economical 
manner and advance the interests of shareholders to a 
substantial degree. It is added that the various properties 
are making consistent and steady growth. 





A REASSURING STANDARD GAS STATEMENT. 


A statement given to The Financial World by a high 
authority, though it is not official, should be reassuring 
to preferred stockholders of the Standard Gas & Electric 
Co. This statement is that the present indications point 
to the payment of the preferred stock dividend all through 
the present year. The earnings at present, it is said, 
are running so much in excess of fixed charges and divi- 
dend requirements that there is no room for doubt about 
the dividend for the period mentioned. Beyond the year, 
however, nothing can be reasonably ventured, as earnings 
cannot be accurately forecasted much beyond six months. 

The quarterly dividend recently authorized has been 
paid, and since its authorization the liquidation of stock 
has noticeably lessened. 


ma 
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Our June Circular 


(just issued) 


presents a large list of sound Municipal, 
Railroad and Public Utility bonds 


Yielding from 4.15% to 6%, 


enabling investors not only to select 
sound bonds but to strengthen their in- 
vestment position by wide diversifica- 
tion as to their location and character. 


This list reflecting current low prices 
sent upon request for Circular W-10 


N. W. Halsey & Co 


49 Wall Street, New York 
Philadelphia Chicago San Franeisco 


Halsey & Co., Inc., Boston ° 














PUBLIC UTILITY BOND 


In Denominations of $100, $500, $1,000 


We recommend this First Refunding Mortgage six per cent Gold Bond 
for the following; reasons: 
Earnings 3% times interest charges. 
Value of property independently appraised at over !180 per ‘cent of 
the bonded debt. = 
Over 1-3 of these bonds will be retired before maturity _by ‘the sink- 
ing fund. 
Callable at 105 and interest. 
Regular dividends of 8¢ have been paid for a number of years upon 
the stock. 
Price to yield about 6¢. Sold outright or on Small Payment Plan. 
Send for Circular N. 320. 








EYER COMPA 


“The Hundred Doffar Bond House~ 
55 Wall St. New York;? 











Public Utility Bonds 


To Yield 5.25% to 6.25% 


White, Weld & Company 


CHICAGO 14 WALL STREET, NEW YORK BOSTON 





Orders Executed in All Markets 


Gray & Wilmerding 


Members New York Stock Exchange 
5 Nassau Street pone Rector 4420 New Yerk 








EASTERN POWER & LIGHT’S FIRST DIVIDEND. 
The investment banking house of William P. Bonbright 
& Co. announce the declaration of the initial quarterly 
dividend of 1% per cent. on the preferred stock of the 
Eastern Power & Light Corporation. The company was 
only organized several months ago to take over a num- 
ber of well developed public utility properties in Penn- 
sylvania, West Virginia, Indiana and Vermont and New 
Hampshire. A recent report of the operations of the sub- 
sidiary companies for 1912 was a very favorable one. 





We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres m 
the United States. 


Bertron, Griscom & Co. 


Land Title Building 
NEW. YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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MORE UNSETTLEMENT. 

The course of the securities markets, both at home 
and abroad, and a further unsettlement of the investment 
situation, threw the bond market into a state of feverish- 
ness again this week, a very irregular situation develop- 
ing. Marked weakness in special issues which have not 
a very wide market and are considered speculative, did 
not make for increased confidence. There is, however, 
a buying power still in evidence which is absorbing good 
bonds at the low levels, and this buying is coming from 
important sources, banking and institutional, while a num- 
ber of large investors are taking on moderate amounts of 
long maturities and selling their short term bonds which 
mature shortly or in a few years. 

A short time ago the position in this regard was re- 
versed, the demand being for short term issues or notes 
which were more liquid. This indicated a fear of some 
impending trouble, but the buying of long maturities now 
noted is an evidence of greater confidence. Not all deal- 
ers report the purchases of long term bonds, but such 
buying is coming from several sources. Short term notes 
are in good demand, but are scarce. 

The sale of eight months notes of the State of New 
York on a basis of nearly 5 per cent. yield, and the 
practical failure of the city of Baltimore’s bond offering, 
only one-tenth of the bonds being taken, together with 
the evidence in other directions of a continued scarcity 
of capital, will undoubtedly make for conservatism. The 
prudent investor will continue to buy the best grade of 
investment bonds, noting carefully the earning power back 
of the issues offered. He who is so fortunate as to have 
postponed until now the purchase of bonds is, however, 
now in less danger of a further slump in the prices of his 
purchases than in many years. The prices of many bonds 
are not only on a bargain basis, but they represent the 
discounting of the worst in industry in the next two years 
at least. 


NEW HAVEN MAY CUT DIVIDEND AGAIN. 

At the time the directors of the New Haven road cut 
the dividend from 8 to 6 per cent. it was stated by some 
critics of the company that the rate should have been 
made 4 per cent. instead of 6 per cent.; in other words, 
cut squarely in half. The 6 per cent. rate was due to 
considerations for the shareholders and to prevent whole- 
sale liquidation of the stock. 

April returns of earnings, now at hand, indicate that 
the directors will have to act on a further cut before 
another year is gone, unless they want to show another 
deficit. In April net income decreased $626,000, as com- 
pared with April, 1912. For the ten months to April 30 
earnings decreased $2,601,762, which, added to the $929,989 
deficit for the fiscal year 1911-12, makes a total deficit 
of $3,531,751. The saving by the reduction of the dividend 
will be $1,722,788, but the deficit would still be $1,808,973. 
Even if the dividend were cut to 1 per cent. in the final 
quarter of 1913, there would still be a deficit of more 
than $900,000. New Haven above par is, therefore, not 
avery attractive investment. Indeed, the average investor, 
having any consideration whatever for the safety of his 
investment, would be doing vastly better by buying Atchi- 
son below par and yet paying the same dividend as New 
Haven, or Pennsylvania, which does not have to pay its 
six per cent. dividend through the creation of deficits. 





COLUMBIAN STERLING MEN ON TRIAL. 
The promoters of the Columbian Sterling Publishing 
Company were placed on trial for fraud on Thursday of 
this week in the United States District Court of New 
York City. Judge Mayer is hearing the case. 





PUBLIC SERVICE BONDS 








Our June Bulletin, dealing with the growing 
prestige of this class of security, will be 
mailed free upon request. 


SEND FOR A COPY 


ve te Taylor & CO. 


rv Pittsburgh 
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By-Products Coke Corp. 6s 
. H. Symington 6s, 1920 
Am. Brake-Shoe & Foundry Co. 5s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad and Corporation Bonds 
Telephone: 3155 Rector Cable: “‘Orientmen:"* 


Public Utilities 


B. C. FORBES 


Also a symposium of articles on that 
subject by brokers and operating 
companies, featured in a booklet just 
issued for the benefit of investors. 























Sent on receipt of postage stamp. 
Limited edition. Write for one today. 


FINANCIAL DEPARTMENT 


New York American 


239 Broadway, New York | 
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Public Utility Securities 


MUNICIPAL AND GENERAL 
SECURITIES CO., LTD. 
8 Lombard 8t., London, EB. O., Eng. 





























SPECIAL OFFERING 


We are offering 22 well selected issues of Municipal 
and School 5%-5% % to6% Bonds to yield the investor 


5% to 5.75% 
Write for Circulars 


H. T. Holtz & Co. 


INVESTMENT SECURITIES 


39 South La Salle Street Chicago 
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oy ‘BONDS 
Railroad Bonds Yielding from 4.14 to 5.65%. 1d 
Yie 

PerCent. 

Cleveland & Pittsburg Gen. 3%s, 1950............. 4.14 
Lehigh Valley Terminal Ry. Ist 5s, 1941........... 4.35 
Pennsylvania Co. Guar. Tr. 48, 1952Z.........s0s0005 4.35 
Central Pacific 30-yr. 3%s, ES os fe ae ai 4.45 
Chicago & North Western Ist 3%s, 1926............ 4.50 
Atlanta, Knoxville & Cinti. 4s, 1958 Oe ee ere tree. 4.59 
Buffalo, Roch. & Pitts. cons. 4%s, 1957............ 4.60 


Atlantic Coast Line (Brunswick & Western) 4s, 1938 [<= 
Calera te SOUtNeTR TBE GE, Tei iss ccscccssccescvcs 


Lake Shore & Michigan Be Mang Deb. 4s, 1928...... rir 
Sherman, Shreveport & Southern Ist 5s, Rp 5.00 
Macon, Dublin & Savannah Ist 5s, 1947............ 5.00 
Delaware & Hudson Conv. 4s, 1916 oe ee er 5.07 
Kansas City Southern Ref. 5s, 1950...............-. 5.14 
Clev., Cincinnati, Chic. & St. L. Deb. 4%s, 1931..... 5.15 
Norfolk & Southern OF eae. eer 5.20 
Chicago & West Michigan Ist 5s, 1921............. 5.50 
eet VOMOW EE BE TOON sdk 65406848060 6080 5.50 
St. Louis Southwestern Ist consol. 4s, 1932........ 5.65 


Public Utility and Industrial Bonds Yielding from 4.50 
to 6.00 Per Cent. 


Strathmore Paper Co. Ist 5s, 1928...........00-005 4.50 
Worcester Cons. St. Ry. BM chEGe bie ees kabd os 4.60 
OS eee 5.00 
Old Dominion Terminal ey ROO DR, Pe tG ison cckives 5.00 
The National Tube Co. Ist 5s, 1952..... Ee 
Kings County Lighting _ Ast ref. 5s, 1940-54.. 5.05 
Pacific Tel. & Tel OE RE ere 5.10 
Wisconsin Gas & Electric Ge a ee 5.15 
Rockland Lt. & Power Co. Ist 5s, 1938............ 5.15 
Armour & Co. Real Estate Ist 5s, 1939............ 5.15 


Great Falls Power Co. Ist sinking fund 5s, 1940... 5.20 
Milwaukee Electric Railway & Lt. gen. & ref. 5s, 1951 5.30 
Central Illinois Public Service Co. Ist & ref. 5s, 1952 5.30 


Peoria Rwy. Co. Ist & ref. 5s, 1914-26............. 5.32 
Pere aes. CO. FUE SR TI oa ikccann cc dcvedecces 5.35 
Oe ee ae eR | a 5.38 
Virginia Rwy. & Power Co. Ist & ref. 5s, 1934..... 5.40 
Indiana Railways & Light Ist ref. 5s, 1943......... 5.40 
Union Electric Light -& Power Co. (St. Louis) ref. 
ee AO Rs ak caren ass UR aaa cnnecee debe 5.40 
Iowa Rwy. & Light Co. Ist & ref. 5s, 1915-32......... 5.43 
Montgomery (Ala.) Rwy., Lt. & Pr. Co. 2-yr. 5’s, 
RS BE a a ee errr 5.50 
ee cy a ee TE Te eee ee 5.60 
Brooklyn Rapid Transit Co. 5s, 1918............... 5.85 


Sherwin-Williams Co. of Canada, Ltd., Ist ref. 6s, 1941 5.90 
Toledo Traction Lt. & Pwr. Co. Ist lien 6s, 1913-18 6.00 
American Public Service Co. Ist lien 6s, 1942...... 6.00 
Interurban Ry. Co. of Des Moines Ist 5s, 1906-21... 6.00 


) 
Municipal Bonds Yielding from 4.15 to 6.00 Per Cent. 


Delta County, Mich. Road 4%s, 1918-27........... 4.15 
je. a ee ae 4.20 
Town ‘of. Danbury, Conn., S48, eer 4.25 
Coraopolis, Pa., unding 4s, CNA, bint ba 46k aa k4 64 4.30 
Po Age ie a 4.50 
City of Duluth, Minn. gag ee - eee 4.50 
Fort Lee, N. J., Funding 5a, 1917-25... 00.05.00 cccees 4.60 
Burlington, N. C., _ 8 — “eee ppEiRe Re 4.65 
Oklahoma City 5s, IS NaS eaiiaaage 4.70 
Way Cross, Georgia, Imp. 5s, 1918-42............. 4.70 
New Orleans, La., Pub. Imp. ’5s, | ae 4.75 
Maysville, N. Elec. Lt. Works % See 4.75 
{oonon + Y: Tenn., City Emig; 5368, 1933.... 6.000 5.25 
Neldon, N. Water & Sewer 6s, 1923.42 Re eik.s haces 5.30 
Yerington, Noveae WO WOE WE, BOE Nios dé ivesevccses 6.00 


———- 


UNITED LIGHT & RAILWAYS FOR 12 MONTHS. 

The comparative statement of the earnings of the sub- 
sidiary companies of the United Light & Railways Co., 
for the 12 months ended April 30 shows gross of $5,564,- 
362.78, while the net was $2,312,706, an increase of $29,725. 
Additional properties were taken over about a year ago 
the largest acquisition being the Tri-City Railway & Light. 
The dividends on the common stock have been declared 
for the year 1913 and as net has increased steadily since 
the dividend was declared, the shareholders may rest easy 
as to its continuation. Net for the year 1912 was $1,952,- 
798, an increase in net for the year ending April 30 of 
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Many Far Sighted Investors 


are taking advantage of the present opportunity, when the 
prices of bonds are lower than they have been for over five 
years and much below the average level for twenty-five 
years, to secure long time investments at satisfactory 
interest rates. 


No one can tell when the lowest level is reached, but 
the investor who buys a long time high grade bond today 
is certain to receive an increase in value in addition to his 
interest. 


On request we will gladly submit for your consideration 
a list of bonds which we have purchased for our own in- 
vestment and recommend to our customers at prices to 
yield 4% % tc 64%. 


Send for circular No. 2099 F 
Bond Department 


Continental and Commercial Trust 
and Savings Bank 
Adams and Clark Streets, Chicago 


Capital $3,009,000 Surplus $1,500,000 
—$=———_—————=—S—————_! 


more than $360,000. A note of $750,000 due June 10, has 
already been provided for. 




















U. S. STEEL’S SLUMP. 

Steel shares were among the weakest in the whole in- 
dustrial list, and their disappointing market action dis- 
turbed all other steel issues. The industry is now point- 
ing to a sharp contraction this summer and the last half 
of 1913 will undoubtedly show very meagre orders and 
consequently a sharp contraction in earnings. Pig iron 
and a number of finished products have slumped again and 
Pittsburgh interests are becoming extremely pessimistic. 
From its high price of last week Steel common has had a 
fall of about 8 points, and the consequence has been a 
great deal of liquidation from both domestic and foreign 
holders. Foreign banking interests which are eager to 
get foreigners out of American stocks are circulating all 
sorts of exaggerated reports about Steel. They hope to 
sell their own home securities, which they loaded up with, 
if the foreigners can be induced to sell out their Steel 
holdings. These are very heavy in Amsterdam and Berlin. 








An exceptional opportunity to secure 


Municipal Bond 


with international market 


To Yield 5% 


Ordinarily sells to yield only 442%. 
Circular L-42 on request. 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. Established 1871 


assau Street, New York 
TOLEDO S N ’ CHICAGO 








Preferred Stocks 
Public Utility Companies 


Yielding from 5%% to 7% 


Circular on Application 
RICHARDSON, HILL & CO. 
50 Congress Street Boston 
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WHY NOT SELL BONDS BY THE YARD? 

Some of the department stores in New York and other 
cities having bought some municipal bonds to sell to their 
customers for the advertising they will get out of it, J. J. 
Hill has hit upon the plan of selling City of St. Paul bonds 
in $10 denomination through his Northwestern Trust Com- 
pany of St. Paul. His first venture in this direction was 
a great success and the first day he tried it, Mr. Hill’s 
trust company sold $10,000 in these baby bonds and no one 
person got more than $100 worth. 

A plan commendable in every way which should be en- 
couraged, but we cannot become equally enthusiastic over 
department store bond sales. The first thing we know, 
the department store salesladies will be measuring off 
bonds by the yard and selling them at bargain prices, or 
a yard of bond worth $10 at the cut rate of $9.98. The 
more varied the colors in the bonds the better sale they 
would have. Then when that sort of thing palled, trading 
stamps might be given each purchaser of a bond. The 
Paris styles in bonds would have to be watched closely 
and the most daring modes coming from that centre of 
fashion would gain a wide vogue—until some day the 
holder of the latest style of bond awoke to find a default 
on his interest payment. 

If we are to have bargain days in bonds in the dry goods 
stores, why not dig up some of the old push-cart men of 
our big cities and get them to sell to the curbstone buyer 
the shopworn but otherwise prettily colored bonds any of 
the get-rich-quick fakirs will furnish all too readily? Some 
of the Wall street mining promoters would be good men 
to work this end of the game and if it succeeded a $100,- 
000,000 Push Cart Bond Peddlers’ Trust could be organ- 
ized and the printing presses would do the rest as long as 
red and green ink lasted. 

SWING IN SPECULATIVE BONDS. 

Some of the speculative and semi-speculative listed 
bonds, both railroad and industrial, have lately touched 
about the lowest prices seen in several years, which 
prices represent a considerable fall, even from the high 
figures attained by these bonds last year. We give a few 
examples: 


High, Low June 

1912. Since 2 
Chi, Rock Is. & Pacific gen. 4s., 96% 861% 86% 
Chi, Rock Is. & Pacific ref. 4s.. 9034 82 82 


Chi, Rock Is. & Pacific col. 4s ..73% 5634 57% 


Colorado Industrial 5s........... 85% 78% 7834 
Colorado Midland Ry. 4s......... 58% 26% 26% 
Colorado Southern Ry. Ist 4s... 97% 90 90 
Colorado Southern Ry. rfg. 4%s. 98% 9034 9114 
Denver & Rio Grande rfg. 5s.... 90 7434 743% 
Detroit United Rys. 4%s........ 7934 70 70% 
du Pont de Nemours gen 4%s... 94% 84 84 
Illinois Steel Co. Deb. 4%4s...... 9234 85% 85% 
ter, MS. Sb biccseccvrcetsesvs 844 74 75% 
International Steam Pump. 5s... 93% 59% 65 
National Enameling & Stamp 5s.. 95 88 88 
Ray Consolidated Copper Co. 6s.143 104 104 


Some of the issues of the big industrials, like Liggett 
& Myers 7s and 5s, have acted even better than many 
of the more speculative of the railroad bonds. The Lig- 
gett & Myers 7s at the height of their activity in 1912 
sold only as high as 123% and they closed last week at 
120%. The 5s did equally well, closing last week at 98, 
as against the high price of 99% last year. The P. Lor- 
lard Tobacco Co., issues, the 7s, sold as high as 12334 
and are now around 120, while the 5s are now selling 
around 97, against a high price last year of 99%. In 
some instances a number of the above listed bonds hit 
their low prices earlier in the year and have recovered 
very moderately since or to an extent scarcely percepti- 
ble. In most instances, however, it would seem that the 
slump in prices from the high of last year to the present 
low level had fully discounted, if not more than dis- 
counted, the alarms and fears which have been sounded 
and expressed. 

This being so, how much more sound must be the po- 
sition of non-speculative bonds about the safety of which 
there is no question, but which have sold off merely be- 
Cause some holders had to have the cash or because of 
Some unjustified fears of trouble which has not come. 





Steamship Bonds 
To Net 6% 


These bonds represent only 50 per 
cent. of the cash cost of the 
security and are payable one-tenth 
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Of a successful Public Service Corporation yielding about 
Secured by First Lien 
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Securities: 
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WORLD-WIDE DISSIPATION, ORCONSERVATION? 

The events of the last few years in the United States 
and Europe have demonstrated clearly enough that, while 
here and there warning voices have been raised against 
the almost universal sins of national, state and individual 
extravagance everywhere so rampant, small heed has 
been given. The fact that no serious attempts have been 
made to curtail the outgo is demonstrated by the fact 
that anything that has promised a big income return 
has been grabbed at eagerly by the prodigals who have 
been seemingly intent only on seeing what rivals or neigh- 
bors have been dissipating, and determined to outdo them. 
Thus is it that nations have been running a race of 
national expenditure on public works, great and greater 
armies and navies, increases jn civil lists, with armies 
of public servants to care for this or that new pvureau or 
department, advances in salaries, extension of luxurious 
fittings and public buildings in order to house these 
workers or non-workers, whichever they might be, and 
make a great national display. 

With nations, so has it been true of states. Public 
debts have been increased at a frightful rate and the 
modest batallions of public servants of a few years ago 
are now great armies which clamor at the public crib for 
more and more. By their power and influence they are 
able to force through the lawmaking bodies the swollen 
budgets we now see on every hand. Municipalities have 
been pursuing the same course—the story is always one 
and the same of greater and greater outgo. The question 
is never considered whether an expenditure can be af- 
forded, but it is always that it must be afforded and that 
the best is none too good. The idea uppermost is that 
the state or city is rich and mustn’t be finicky when it 
comes to spending a little money. No matter what the 
cost, pay it, and let the future generations shoulder some 
of the burdens. The universal rise in the cost of living 
and of all commodities has seemingly merely aggravated 
the disease. 

Under such a system, which has extended to corporate 
and individual identity, available capital has rapidly les- 
sened in volume and its price has gone up, until now the 
borrower is pledging the future gains at rates which must 
inevitable cause a paralytic stroke or at least a severe 
stumble unless there be a pause and a look around. Nay, 
there must be more than that. From now on the nations 
must think in millions instead of billions, the states must 
take heed of thousands, rather than dream in millions and 
so on down to the individual, who in many cases is riding 
in an automobile on borrowed capital while his children 
go to school attired in the richest of raiment, the pay- 
ment for which has been overdue for months. A small 
army of clerks is being supported by the salaries they re- 
ceive for merely recording the deeds to property mort- 
gaged to the hilt in order to satisfy extravagance and 
which hails joyously every fad and folly that present 
themselves to their shallow and silly slaves or devotees. 

The whole world has been drunk—not with strong 
drink, but the equally insidious and dangerous morphia of 
wastefulness of resources for selfish purposes. The time 
has come when this must cease. Capital is now at a point 
when it will no longer accept the chromos called stock 
certificates which promise eight to ten per cent. and end 
in receiverships. Unless the world desires to see itself in 
pawn, there must be a husbanding of resources. A little 
honorable mention now and again of the despised penny, 
the nickel and the quarter will help to establish the status 
quo ante; simpler living; the cultivation of the homely 
virtues and the ending of the wild rush to outdo and out- 
shine must in the end provide the proper corrective. To 
fail to heed the warnings which are so plentiful on every 
hand is to invite destruction or disaster in many direc- 
tions. 

——_—_—_—— 
ERIE LIQUIDATION. 

Necessitous liquidation by foreign holders has contrib- 
uted more or less to the decline in the Erie stocks, which 
last year were accumulated abroad with the intention of 
holding for a long pull. Certainly the road’s net earn- 
ings are not responsible, for the weakness, since they in- 
creased in 10 months over $1,500,000. 
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THE NEW YORK CENTRAL AND HUDSON RIVER RAILROAD CW. 


Grand Central Terminal, 
New York, May 14,, 1913 


To holders of 
THE NEW YORK CENTRAL AND 
HUDSON RIVER RAILROAD COMPANY’S 
344% GOLD BONDS, 
LAKE SHORE COLLATERAL: 
A letter explaining an offer to exchange 4% mortgage bonds 
of this company for its 314% gold bonds, Lake Shore Col- 
lateral, will be mailed to the holders of Lake Shore collateral 
coupon bonds on application to the Secretary. Please give 


address and state the number of bonds held. 
DWIGHT W. PARDEE, Secretary. 
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Prudent men, of foresight and sagacity, not alone 
in the small communities throughout the country, 
but in large cities, are purchasers of real estate 
securities. During the past few years real estate 
securities and mortgage companies have handled 
millions of dollars of the people’s savings with 
only the best results and in no way jeopardizing 
them. Our 6% Secured Certificates are the most 
desirable form of investments obtainable—backed, 


as they are, by this Company’s Capital_and Sur- 
plus and mortgages on the best Salt Lake real 
estate. 


Write for Booklet “ F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
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GREELEY-POUDRE IRRIGATION STATUS. 

We are informed by an authority in close touch with 
the present situation surrounding the Greeley-Poudre Ir- 
rigation District, that not more than 50 per cent. of the 
canal has been completed, and that the task of raising 
the balance of the capital needed to finish the work ap- 
pears almost hopeless. 

The work has been done in sections, and unless these 
sections are linked together, the system in its present 
state is absolutely useless. What interest has been paid 
on the bonds has been paid out of the sale of bonds. To 
add to the troubles of the district, the Electric Power 
Company recently filed on quite a number of tracts of 
land for reservoir site purposes, claiming the impounding 
capacity to be 1,200,000,000 cubic feet; thus the District 
has in addition to lack of money, possibly a long drawn 
out legal contest to determine the right of the power 
company to the sites it has filed upon. The directors of 
the irrigation district have been severely criticised on 
all sides for their lack of prudence. In fact in some cir- 
cles the plain question is asked what is the amount of 
stock they have received to help forward the power com- 

ny scheme. 

The bondholders should conduct a thorough investi- 
gation to find out where they are at. Their bonds were 
sold to them under promises that they were absolutely 
safe and as municipal bonds equal to those of the highest 
grade, but the conditions as they now exist show that the 
bonds were not even attractive as a speculation, and were 
at no time a bond at all. 

The district has outstanding an issue of $5,100,000 6 
per cent. bonds, which is certainly large enough to have 
built a magnificent irrigation system, of which the Irriga- 
tion District could have been proud, and yet only 50 per 
cent. of the system has been completed. 





WHERE IS THAT 100 PER CENT? 
In 1910 that arch fake of stock-jobbery the Sterling 


Debenture Corporation, stated that the income of the 
Boston Securities Company would at no distant date 
amount to $3,000,000, or sufficient to pay 100 per cent. 
dividends on all its stock. 

Now, let us see just how this prophecy worked out 
three years later. We have before us a statement of the 
Boston Securities Company covering the fiscal year 
ended March 1, 1913. This statement shows that the 
company has operated its business at a loss during these 
three years, to the extent of $127,000. That is to say, the 
cost of writing insurance for the Boston Mutual Life In- 
surance Company, for which the Securities Company has 
the contract, was greater by the above amount than the 
credits it received from the insurance company as _ its 
agent. Nor does the financial statement indicate a con- 
dition to inspire confidence in the holders of this com- 
pany’s stock. It shows a munificent amount of cash on 
hand of $296; accounts receivable, and notes receivable 
of $17,000, against notes payable of $267,000. 

Surely that condition in itself belies the statement made 
three years ago by the Sterling Debenture Corporation. 





THE TELEPOST IS SEEKING FRIENDS. 

Stockholders and a few people who have the opportu- 
nity to use the Telepost service in the limited area in 
which it operates, are being solicited by the company’s 
president, H. Lee Sellers, to write a short letter to the 
Postmaster General in an endeavor to induce him to help 
in the extension of the Telepost service over the United 
States. This, judging from the contents of Mr. Sellers’ 
letter, the Postmaster General does not seem disposed to 
do. On the other hand, he does not consider it a prac- 
ticable proposition. We are inclined to think the Post- 
master General’s prejudice against the Telepost Com- 
pany arises from a deep-seated suspicion that the propo- 
sition will never outgrow its stockselling stage. 

If the Telepost has a hard road to travel, and is con- 
fronting many obstacles, it has itself only to blame, as 
these obstacles have sprung up on account of the pecu- 
liar financial operations adopted in its efforts to interest 
investors in its securities. 
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Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of well established earnings 
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Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 to receive our special offerings 
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suc ul building of 80 dams up to date (May 1, 1913), of 
all heights up to 150 feet and having an aggregate length of 
over 5.9 miles. We have inaugurated a system of bi-monthly 
bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered, 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belicf that as long as it clings to this 
ideal it can count upon the support of the investing public. 





NO UNTERMYERED CURRENCY COMMITTEE. 


The appointment of Representative Glass of Virginia, 
as the head of the House Banking and Currency Com- 
mittee is a distinct victory for those currency reformers 
who are opposed to the Untermyering and Pujoing of 
that Committee. Only two members of the new commit- 
tee were on the sub-committee which made the Money 
Trust investigation and it is apparent by the Glass Com- 
mittee’s makeup that the Committee does not intend to 
permit any exploitation of half-baked theories about the 
currency to intrude on the deliberations of the Commit- 
tee. In other words, the Glass Committee seems to be 
animated by a high purpose to report a business-like 
measure of relief. 

That bill will not be framed merely for the purpose of 
inflaming banking opinion, but with the sole object of 
reforming the currency and putting it on a basis where it 
will expand and contract according to the demands of 
commerce and trade. If the proper safeguards against 


dangerous inflation are adopted, and we believe the Com- 
mittee as at present constituted is fully alive to the needs 
of the country in this regard, the Henrys and the Unter- 
myers, who are for reform only when it will crack some 


——— 
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Why Bonds? 


You no doubt have asked yourself many — 
times, ‘How shall I invest my surplus 
money?’’ There are various forms of invest- 
ment that can be recommended, but did you 
| ever wonder why it is that well-to-do men, 
insurance companies and banks are large 
holders of bonds? Why not you? 
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business interest over the head, will not be so prominent 
in the future as heretofore. 

The way to reform the currency is to reform it, and 
the way to better that reform-is to give some alleged re- 
formers seats only in the back row of the topmost gal- 
lery where they can look on, but have nothing to say. 


PACIFIC MAIL TO HAVE RIVALS. 

The transactions in Pacific Mail stock have been so 
limited in the last several months that the almost con- 
tinuous fall in the prices of the shares has gone by 
almost unnoticed. This recession has proceeded in the 
face of the showing of a small surplus as disclosed in 
the recently issued annual report, as against chronic 
deficits reported for many years previously. What, there- 
fore, is the cause of the slump? 

One cause may have been that which has hurt all 
stocks, namely, the financial depression and scarcity of 
capital; but the main one, in the opinion of good judges, 
is that which arises from the coming competition this 
company will have to meet when the Panama Canal opens 
to the world’s trade. It is announced this week that 
already fifteen different steamship corporations, among 
them eight new ones, have given notice that they intend 
to open Panama Canal trade lines of steamships and 
are building new steamers in expectation of not only get- 
ting a great deal of the New York trade via the Canal, 
but much of the Pacific Coast business as well. 

All this must vitally affect the business of the Pacific 
Mail Steamship Company, unless it wakes up to the oppor- 
tunities as well as the responsibilities of the future. Per- 
haps the officials of the Harriman lines, which control 
the Pacific Mail, have been so busy with'the problem of 
untying the Harriman merger of the Pacific roads that 
they have forgotten all about the Pacific Mail. If so, 


they ought to awaken and get busy. 
=) 
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ROADS IN THE FRISCO’S TERRITORY. 
gituation as Disclosed by Late Earnings of Other Systems 
—Shares Sympathetically Affected by Frisco’s Troubles. 

Since the St. Louis & San Francisco road went into the 
hands of receivers, the shares of other western and 
southwestern roads, with the exceptions of the St. Louis 
Southwestern and the Atchison, have been under pres- 
sure of heavy liquidation. Examination of the 
earnings of these roads show that most of them are 
having quite a struggle to make both ends meet, though 
none is in any such hopeless situation as Frisco’s. 

The Chicago & Alton, for instance, for March had a 
deficit of $7,603, and a total operating income of $1,693,- 
031 for the nine months, as against $2,448,663 in the 
corresponding nine months of 1911-12; Texas Pacific for 
March showed a good gain over March, 1912, the net be- 
ing $229,799, against $122,357, but for the full nine months 
the net operating income was only $3,060,299, against 
$3,684,653; the Rock Island has been steadily gaining 
in net income since February, while March net was $972,- 
166, against $813,193 in March, 1912. For the nine months 
Rock Island’s net operating income gain was $1,669,000; 
Toledo, St. Louis & Western for the ten months to 
April 30 earned gross of $3,575,371, against $3,256,666, and 
the yet operating income was $942,061, against $695,926. 

In the case of Missouri, Kansas & Texas, for the nine 
months the gross revenue has gained steadily, that for 
the three-quarters period ending March 31 being $25,2€0,- 
000, against $22,011,679. Operating income was $7,127,524, 
against $4,746,763. 

Missouri Pacific is apparently slowly working out of 
its troubles under President Bush’s conservative manage- 
ment, but for April the whole system made practically 
nothing, receipts and outgo about balancing each other. 
For the nine months to March 31 there was a surplus of 
$1,108,190. One year ago, however, deficits were being 
reported, so some gain has been made. Some of the 
Missouri Pacific’s notes due in 1914 are now selling on 
a 7.30 per cent. basis. 

The Kansas City Southern shows a very marked im- 
provement for the ten months to April 30, gross being 
$8,950,000, against $7,741,000. April net was $221,143, 
against $178,160. 

None of the biggest of the above roads has any such 
bonded debt per mile as the Frisco, though the Missouri 
Pacific probably comes nearest. Missouri Pacific oper- 
ates about 7,230 miles and has a bonded debt totaling 
$299,000,000, while Frisco operates about 6,500 miles and 
had a bonded debt of $320,000,000 for the whole system. 





THE MERCANTILE MARINE CO.’S REPORT. 

The pamphlet report of the International Mercantile 
Marine Co., for the year 1912, was awaited with more than 
the usual interest this year on account of the loss of the 
Titanic. The directors in their report state that owing to 
the disaster the result of the workings of the insurance 
fund for 1912 shows a loss of $1,498,885. Gross earnings 
from operation and miscellaneous sources were $43,725,- 
00, against $39,153,000. Operating and general expenses 
increased to $36,128,000, against $31,070,000, leaving net in- 
come $7,597,000, against $8,082,000. Fixed charges were 
$3,809,000, leaving a surplus for the year of $3,787,000, 
against $4,509,000. 

The increase in expenses which were so marked was 
due to numerous causes, principally labor troubles in 
Creat Britain, in New York City and elsewhere. This cut 
revenues while at the same time it increased expenses. 
The balance shown for the year was equal to about 7.37 
ber cent. on the $51,739,000 preferred stock, against 8.79 
the year previous. 

Certainly there is nothing in this report to occasion 
Pessimism and the future is regarded as bright by the 
directors who report that no less than nine new passenger 
or freight steamers are under construction or ordered. 
Five old steamers have been sold. 

The 41% per cent. bonds and the shares of the company 
have been working slowly to a lower level in the last few 
weeks, but this has been due to market conditions and not 
‘0 the showing in this report. 


——————————— 








TARIFF REVISION 


cannot affect the value behind securities of 

PUBLIC UTILITIES 
Moreover, operations of such companies are less affected by trade 
inactivity than railroad and industrial corporations. Growth of 
the country and development of resources annually increase in- 
herent value of properties and franchises of well located puvlic 
utilities, independent of the foreign or domestic political situation. 


Bonds netting 5 to6 PER CENT. 


per annum, are offered for consideration of conservative in- 
vestors. Descriptive circularson application to Department K. 


J. S. & W. S. KUHN, Inc. 


345 Fourth Avenue, PITTSBURGH, PA. 


CHICAGO PHILADELPHIA 
First National Bank Bidg. Real pe By , 
‘ON 
NEW YORK Kubo, Fisher & Co., incorporated 
37 Wall Street Stans tia 








LONDON, ENG. 
J. 8. & W.S. Kuhn (European Agency), Lad. 


Pinners Hall, Austin Friars 











ATTRACTIVE INVESTMENTS. 


Safety and satisfactory return are notable features of our list of manufactur- 
ing stocks. Many of these issues 
YIELD BETTER THAN 7 PER CENT. 


Write us for full information and suggestions 


TURNER, TUCKER & CO., Inc. 


BOSTON, 24 Milk St. NEW YORK, 111 Broadway 
CHICAGO, First National Bank Bldg. 





SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK White Building, Buffalo, N. Y. 





SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


64% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 











Is an unusually large return on an investment where the 
8% principal is,safe and dividends regularly paid from earnings. 


If You Now Purchase 





The Preferred Stock of the 


American Public Utilities Co. 
You will receive this return 
Dividends Paid Quarterly 
Send for earning statements and maps. 


Kelsey, Brewer & Co. 


BANKERS, ENGINEERS AND OPERATORS 
Michigan Trust Building Grand Rapids, Michigan 

















OF INTEREST TO BONDHOLDERS 


An attractive opportunity to recover losses sustained 
by holding long term Bonds through the present period of 
readjustment is presented through the medium of an issue 
of short term First Mortgage 5% Bonds, amply secured as 
to principal and interest, which we are offering at a PRICE 
TO YIELD OVER 8%. 


Write for Circular No. 198 


Miller & (Gmpany 


29 Broadway 


New York Chicago 
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GROWING PRESTIGE OF UTILITY BONDS. 

H. P. Taylor & Co., of Pittsburgh, devote the whole of 
their special June bulletin on investments to a discussion 
of public utility bonds under the heading “The Growing 
Prestige of Public Service Bonds.” They say: 

That public service bonds are today enjoying the 
marked favor among judicious investors is a fact of which 
the markets bear convincing evidence and to which mar- 
ket writers are devoting ever increasing comment. And 
a careful examination of the whole investment situation, 
with incidentally a glance at the fluctuations of market 
prices for various classes of securities during the last year 
and several years preceding, discloses abundant ground 
for the partiality. Needless to say, - buying these is- 
sues, no less than in buying any and all others, wise dis- 
crimination is necessary. But the promise of satisfactory 
yield and of favorable market has unquestionably been 
demonstrated by recent experience to be greater in the 
case of public service bonds on the average than in the 
case of either railroad bonds or those of industrial cor- 
porations. The two latter classes of securities have not 
borne either the test of last year’s money stress or the 
test of an eight-year comparison as well as the public 
service bonds. In fact, not even municipal bonds, with 
all their acknowledged advantage of unassailable secur- 
ity, have proved as generally satisfactory as the public 
utilities, all things considered. 

In the important regard of ability to resist a general 
downward tendency in the investment markets, the public 
service issues have almost seemed to be in a class by 
themselves. 

So good an authority on the subject as Lawrence 
Chamberlain is quoted at some length and the recent 
comprehensive study of public utility earnings by the 
statistical department of the banking house of Henry L. 
Doherty & Co., is referred to with approval. The ten- 
dency of utility commissions to protect existing rights 
and privileges of public service corporations and discour- 
age competition is also pointed out with considerable sat- 
isfaction. 





“BORAX” SMITH NOTES BEING CARED FOR. 

The financial affairs of F. M. Smith, the California 
multi-millionaire, who is better known as “Borax” Smith, 
are being slowly and satisfactorily adjusted, according 
to New York bank advices. Smith endorsed notes for 
about $4,000,000 of California corporations which he con- 
trolled or was heavily interested in, and $2,500,000 of 
these notes fall due next week. This latter note is an 
obligation of the United Properties Corporation, but 
Smith endorsed it. Smith also endorsed a $1,500,000 note 
held by a California bank and this will be extended, it 
is said. 

It is estimated that Smith owes $12,500,000, and that of 
this his personal debts account for over $5,000,000. He 
got in so far in the California boom of last year and the 
year before that he hypothecated all his Pacific Coast 
Borax Co. holdings, those of the Realty Syndicate, the 
San Francisco-Oakland Terminal Co., and others. 

Smith’s financial operations do not seem to have been 
conducted with that same shrewdness which characterized 
the many California pioneers like Mackay, Flood, Hearst, 
Huntington, Stanford and others. The truth is he came 
suddenly into his riches through the great fortune he 
practically tumbled into by reason of the discovery of the 
borax deposits in California, which he bought up at ridic- 
ulous prices before it became known how valuable they 
really were. This somewhat turned his head, and he put 
his profits into a number of more or less speculative ven- 
tures, which did not stand up well in the reaction of the 
last twelve months or more. 





THE SLUMP IN TOBACCO SHARES. 

Just three words uttered by Attorney General McRey- 
nolds on Tuesday of this week sufficed to cause a semi- 
panic among holders of shares of the leading tobacco 
companies, especially those which had been identified with 
the broken-up Tobacco Trust. Mr. McReynolds declared 
the reputed dissolution of the Trust to be “an obvious 
subterfuge.” 

This was enough, especially when it was coupled with 


the information from Washington that a fresh legal at- 


tack on the tobacco interests was under discussion. Amer- 





. ernment’s 





SECURITY 
RATE 


6% wee’ 6G 


Is what we offer you in our First Lien Real Estate 
Mortgages. They are placed only on income bearing 
god ona a of — actual value. 

nterest and Principal remitted on due date 
York check. adit 

Eight Life Insurance Companies attest the soundness 
of these mortgages by purchasing in increasing volume. 

Write for list, information and references to 


REYNOLDS MORTGAGE CO., ® 8; Bishop 
FORT WORTH, TEXAS ees 


A WOMAN AND HER MONEY 


Hord’s Investment Guide 


has a splendid article treating on this very important subject. It is mailed to 
any address free upon request without obligation. Address 


W. D. HORD CO., INC. 
32 BROADWAY NEW YORK 


ican Tobacco stock broke 17 points on the sale of only 
600 shares, a loss on the $40,000,000 stock outstanding of 
$6,800,000; Liggett & Myers, which has common stock out- 
standing of $21,496,000, broke 8 points; shares of the Loril- 
lard Co., with a capital stock of $15,155,000, fell 5 points, 
while on the Curb market shares of the United Cigar 
Stores Co. and the Tobacco Products Co. were also 
markedly weak. On the second day following the At- 
torney General’s attack there was further weakness. 

It is safe to say that Mr. McReynolds’s three-word an- 
nouncement cost the shareholders of the various tobacco 
stocks about $20,000,000 in values. Consequently he is 
by no means a very popular man with them. McReynolds 
has always sneered at the alleged Trust dissolution, assert- 
ing that it was bogus and a sham. He made this declara- 
tion when he was prosecuting the Trust under Wicker- 
sham, but his protest was not heeded and the dissolution 
plan went through. The Tobacco interests were very well 
satished and boosted the prices of all tobacco issues to 
very high figures. Since the first of the year American 
Tobacco has fallen about 75 points, while all the others 
have suffered proportionate losses. As long as the Gov- 
attitude is as hostile as it is, tobacco stocks 
will be very speculative and subject to wide fluctuations. 


‘THE IRRIGATED FARMS MORTGAGE COMPANY 


731-5 FIRST NATIONAL BANK BLDG., DENVER, COLO 


7% FIRST MORTGAGE LOANS 


oa $5.00 and $25.00 per acre on improved farms, 
free from all irrigation bonds, and producing crops of 
over $20.00 per acre. 


































FARM MORTGAGES ™ searinG 
First liens on improved, farms. Original papers held 6% 
by the investor. Principal and interest Guaranteed. 0 
Interest payable at Hanover National Bank, N. Y. INTEREST. 


Thousands of satisfied customers for references. 
We've been doing the same thing for TWENTY-EIGHT YEARS 
Write for particulars 


The W. C. BELCHER LAND MORTGAGE CO., Fort Worth, Texas 





Capital and Surplus $320,000.00 


Small Farm Mortgages 


or people of small means. Larger ones for people of larg er means. Twenty- 
five years in business and not a foreclosure of one of my Farm Mort; chee 
safe, Cf esa 












Loans. dence solicited with those seeking 
M. Ample references as to my business methods and business 
tion ully furnished. 


Minneapolis, Minn. 


Plymouth Bldg. 


All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have been 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to “invest only after 4 
personal examination has satisfied you as to the soundness 
of our judgment. 


LACKNER & BUTZ, SONS 
Bank Floor, 82 W. Washington Street 
Send for full descriptive list 


FRED M. BARNES © :: 









CHICAGO 
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ON NEW AND POOR LANDS. 
3y Carson M. Regan. 


Probably nine-tenths of the investors in farm loans 
base their plans for purchasing such securities on the 
expectation of securing mortgages that are written on 
well improved and thoroughly settled up properties. They 
have come, very naturally, to think of the ideal farm 
loan as one that is based on an established farm, one 
that has all its equipment complete and is in the ordinary 
course of events likely to return a steady income through 
the years during which the loan has to run. Of course, 
this is in every respect an ideal loan; it is one that can 
scarcely fail to be satisfactory, and the investor may rest 
in ease regarding his security. But if no loans were 
made except on such properties there would be very little 
investment of this class made, and the development that 
is essential to the building up of a new country would 
never be accomplished. The laiter has come because 
investors have had faith in the future and have been 
willing to risk their money against the industry of the 
settlers and the resource of the climate and soil. So 
they have loaned freely, though with some circumspec- 
tion, on the partly developed and improved farms, on the 
ranch lands and on other forms of realty, all being 
classed under the general head of farm mortgages. Be- 
cause of this condition there has been paid on these loans 
a higher rate of interest. While the borrower in the 
well established sections may get his money for 5 or 6 
per cent., the man in a newer territory must pay 7 or 8 
—and even higher rates have been known. The same 
effect on rates is seen as one progresses from the well 
settled sections of the Mississippi valley to the high plains, 
and even today 8 per cent. is paid in the latter portion. 

It must always be considered, however, that the new 
country has its way to make. It may—and generally does 
—develop into a rich territory; the settlers will improve 
their farms; cities will be started, and the entire territory 
will become stable and prosperous. Or the class of 
settlers entering may prove unfitted for their task; they 
may extend the development many years without reaching 
any real progress, and land values may drop. So the 
climate may prove unfavorable for agriculture, or, as in 
the high plains where rainfall is in many years deficient 
and is seldom all that is desired, periods of crop failure 
may sap the strength of the settlers and the property 
fail to advance in value. 

All these things may happen, but the fact is that under 
the general understanding of climate and soil now ex- 
tant it rarely takes place. While development may lag, 
it oftener goes ahead, and with the constantly growing 
population of the nation people are pushing on into the 
newer lands with determination and courage. If one 
family leaves, another with broader ideas takes its place. 
In the end there is a constant upward progress, and the 
investor who exercises shrewdness is the winner. But 
it is not profitable to go into such a section blindly. 
Only by low valuations and careful selection can the loan- 
ing on such properties be made to prove a success. 

Then there is a class of land that is ranked as below 
par in the general average of the farm property—ranch 
lands, pastures that are perhaps unfit for farms and all 
the large class of realty that is disqualified in some way 
for a high measure of value. This class of realty has 
a future in almost every instance. While its value is low, 
there is less likelihood that it will greatly depreciate. 
While it has a slow selling quality, it is nevertheless 
usually recognized as being worth the figure asked, and 
the demand for a loan on it is for a small percentage of 
its price. So the investor has a fairly good assurance 
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6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
American Real Estate Company 
: THEY are based on the ownership of 


select New York realty, and for nearly 

years have paid interest and principal on 

the stroke of the clock, returning to invest- 
ors over $11,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 

Denominations of $100, $500, $1000 and upward, 
paying interest semi-annually by coupons and matur- 
ing in 10 years. 

6% Accumulative Bonds 

Denominations of $1000 and upward, purchasable 
by annual instalments of $25 or more, earning 6% 
compounded annually for 10, 15 or 20 years. 
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Complete descriptive matter seni on request. 


American Peal state Company 
Founded 1888 € Assets, $27,202,824.19 
Capital and Surplus, $2,188,805.50 ’ 
New York ji 


527 Fifth Avenue Room 623 
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that there will be a backing, making the loan safe, and, 
as he also gets a high rate of interest, he has a chance 
to reap a fine investment from the same. 

Along the new lines of railway throughout the west are 
being built up new farms that have the making of pros- 
perous homes. Just now they are virgin in their accom- 
plishments, but they will go through the same evolution 
as did the vast region along the Missouri River and, 
before that, the lands along the Mississippi. The in- 
vestors who have faith in them will reap their reward, 
and he who is seeking a sound investment in farm loans 
should take into his consideration this class of lands. 





BABB HAS A GOOD LITTLE SCHEME. 

If Chas. H. Babb cannot lay his greedy fingers upon 
the illusive dollar of the investor in one way, he is re- 
sourceful enough to attempt it in another. His latest 
scheme is to induce people to submit to him a list of 
their investments, telling them he will point out what of 
their securities are bad and what of their securities are 
good. 

Babb, of course, is in a position to do this, for he says 
he has had years of experience as an investor and as a 
speculator. We have kept watch of Babb for a long while, 
and know from the class of wild cat stuff he handles, that 
his advice, if followed, will lead inevitably to—ruin. 


Southernfarm Mortgages 


| . 
EC YOUR SAVINGS a 

iil IN ANY AMOUNT FROM $100 UP mm 
can be safely invested in our Farm Mortgage Bonds yielding 
6¢ net. ! 

We are offering for the investment of July funds $175,000 
out of a total issue of $375,000, secured by first mortgage on a 
20,000 acre plantation located only 16 miles from the city of 
New Orleans, valued at $1,000,000. 

The average annual production over a period of 12 years 
has amounted to $348,000 and the net earnings have been two 
and one half times the amount necessary to meet the interest 
charges and the serial installments of principal combined. 

This company endorses on each bond its unconditional guarantee 
of both principal and interest. 

Send for our Circular No. 103 D. 

New York, Chicago and Boston bank references. 
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Mortgage Securities Co. 


CAPITAL PAID IN $600,000 
WHITNEY - CENTRAL BUILDING 
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ACTIVITY IN MAXWELL MOTOR SHARES. 


A notice of increase in the capital stock of the Maxwell 


Motor Co., from $31,000,000 to $37,000,000 has been fol- 
lowed by some activity in the three classes of shares. It 
will be remembered that the Maxwell Company is the 
successor of the old $45,000,000 U. S. Motor Co., which 
failed last fall and whose assets were subsequently bought 
in by important banking creditors at the receiver's sale. 

The additional issue of $6,000,000 in the capital increase 
was caused by the taking over of the Flanders Motor 
Company of Detroit. There is $13,000,000 first preferred 
stock, $11,000,000 second preferred and $13,000,000 com- 
mon. The shares, it is expected, will be shortly intro- 
duced to the New York Curb. At this week’s quotations 
the common was 3 bid and 5 asked, the second preferred 
8 bid and 12 asked and the first preferred 30 bid and 35 
asked. The company has not been in operation under 
the new management long enough to show what it can do 
in the way of earnings but the old U. S. Motor Co., share- 
holders who paid $24 per share assessment in the reor- 
ganization are hoping and praying that this year will be 
a good one in the automobile industry. Thus far it prom- 
ises to be only fair. 





INTERNATIONAL NICKEL SHARES OFF. 

The perversity of high class stocks in depressed mar- 
kets is well illustrated by the movements of the common 
stock of the International Nickel Co., which has just is- 
sued its annual report for the 12 months ended March 
31, 1913. The report is in every way satisfactory, show- 
ing a balance after all charges of $5,020,000, an increase 
of $1,438,000. The balance for the common, after the 
payment of the preferred stock dividend, was $4,485,550, 
an increase of $1,438,339. The common shareholders re- 
ceived $3,491,501. 

In ordinary markets a stock like Nickel would dis- 
count such a fine showing by a considerable rise, but it is 
a fact that the stock, which is now paying 12 per cent. 
is actually selling for less as a 12 per cent. security than 
it commanded when it was on an 8 per cent. basis. At 
that time the market was discounting the increase in the 
rate of distribution and the buying became over-enthu- 
siastic. At the present market price the stock yields over 
nine per cent. 





COMPUTING-TABULATING SHARES RISE. 

On a moderate but steady demand for the shares of 
the Computing-Tabulating Recording Co., there has been 
a rise of quite ten points in the last fortnight. The next 
quarterly dividend is not due until the end of the pres- 
ent month, but estimates are being made of considerable 
increases in earnings. The last quarter ended March 31 
last, showed a surplus available for dividends of $146,680, 
as against $125,225 for the corresponding period of 1912, 
but at that time the shares slumped off quite heavily, in- 
dicating that, perhaps, the good showing had been over- 
discounted. 


Power—Light—Traction 


A Company that serves the consumer well in 50 prosperous localities and whose 
securities are in favor with its investors. The 


United Light G Railways Company 


shows a steady increase in earnings based upon a healthy growth of business conditions 


surrounding its properties. 


We recommend the ist Pfd. stock of this premier Public Service Corporation as a highly 
In the present market it can be bought to net about 7)2%. 


desirable investment. 


One share or more dealt in. Circular free. 


Lamarche G Coady, 25 Broad St. New York 
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Time to Buy Bonds 
Attractive listed railroad 
bonds yielding between 


43% & 51% 


can now be _ purchased. 


Our many years’ experience as investment speci- 
alists now at your service. 


Let us give you our’ reasons for selecting 
what we consider the most attractive pure hases, 


Vrite Dept. “F” 
Members New York 


Pouch & Co. Stock Exchange 


14 WALL STREET, NEW YORK 
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Buffalo City Gas Co. 5s 

Detroit Suburban Gas Co. 5s 
Indiana Ltg. Co. Ist 4s 

Madison Gas Elec. Co. Ist 6s 
Muskegon Traction & Ltg. Co. 5s 
Northern Idaho & Montana Power 6s 
Southern Light & Trac. Co. 5s 


LAMARCHE & COADY 
25 Broad Street NEW YORK 








10 WALL ST., N. Y. 























WE SPECIALIZE IN 


National Fuel Gas Co. Stock 
LOWN & ROSS 


Telephone Rector 1608 
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POOR’S MANUAL 


THREE VOLUMES—6,000 PAGES—$20 COMPLETE 
The Standard Authority on 
Railroads, Industrials 


Public Utilities 


Contains 33 per cent. more pages, 1,300 more 
companies, and a much larger number of income 
accounts and balance sheets under later date than 
any other work. 























Send for 32-page pamphlet showing these facts 
by direct comparison. 


POOR’S RAILROAD MANUAL CO. 


535 PEARL STREET 


NEW YORK 
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IN VALUES. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to June 6, 
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WHY STOCKS ARE DOWN AGAIN. 

It requires only a short look around to explain the 
severe slump in American securities this week. The ten- 
sion was already acute when the Frisco receivership affair 
came and gave European bankers their chance to give 
European holders of American stocks a big scare. The 
unfortunate outcome of some previous industrial flotations 
had paved the way and the European holder gave willing 
heed to the avalanche of criticisms. They have been un- 
loading American stocks in heavy amounts and American 
speculators working for the fall have helped along the 
selling. This in turn has alarmed many American holders 
into parting with their investments. 

The market’s absorptive capacity has been found very 
narrow and the breaks necessarily very considerable. 
Some new anti-corporation theories evolved at Washing- 
ton and the further conservative attitude of banking in- 
terests as to the money situation, crop damage, additional 
evidence of the continued scarcity of capital, the mainte- 
nance of very high discount rates by all the big central 
banks of Europe and more quieting down of trade here, 
are among the factors which have to be taken into con- 
sideration. 

With respect to Europe’s attitude toward our invest- 
ment market, it must be said that the European bankers 
are actuated by purely selfish motives in advising the 
liquidation of American securities. They have a mass 
f undigested stuff of their own creation on their hands 
and they would like to get rid of it in exchange for the 
cash sellers of American securities will realize. 

The investment and speculative markets everywhere are 
sick, the doctors are many and the cure-alls numerous. 
Time and rest are splendid correctives in most. cases. 
Sporadic liquidation in the weakest quarters of the rail- 
toad and industrial list is likely to be seen in further 
volume, but scares such as we have had several times this 
week have called forth support from high quarters and it 
is likely that raiders will not be permitted to range so 
recklessly hereafter among values in their hunt for weak 
spots. Extreme care and delicate handling of the situa- 
tion are needed in the present crisis, for it is indeed noth- 
ing short of crisis we are really in the midst of. What 
other word would fit the situation when stocks in the last 
tight months have lost all they gained since the low levels 
of three years ago? 


THE SITUATION ON FRIDAY. 


Stocks were under pressure on several occasions during 
the market session, but good support was always in evi- 
dence and raids were finally discouraged altogether. In 
the last hour the short interests began a retreat and the 
final prices were the best of the day. There was no evi- 
dence that the so-called investment public was coming 
into the market in any numbers for “bargains.” The 
market is still strictly professional, but apparently in a 
better position by reason of the severe liquidation of 
the present week. Some new low record prices were 
touched early, notably Southern Pacific, which went down 
to 91 and a fraction on reports that the company had 
been compelled to sell $30,000,000 two-year 5 per cent. 
collateral notes. The real amount is $15,000,000. 
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ATCHISON. 


One of the best earnings statement any railroad is ex- 
pected to publish for the current fiscal year is expected to 
come from the Atchison next month. That the Atchison 
would make such a showing was predicted by The Finan- 
cial World some months ago. The stock is still re- 
sisting pressure but touched a new low price for the 
movement this week and lower in fact than has been 
seen in three years. The mixed crop reports, with fears 
of losses in Kansas, doubtless had some influence in the 
selling. 


BALTIMORE & OHIO. 

By paying off the $50,000,000 three-year 4% per cent. 
notes this week the Baltimore & Ohio increases its fixed 
charges through the sale of $63,250,000 twenty-year 4% 
per cent. bonds by only $600,000 a year, an extra burden 
which the road can easily provide for out of its earnings. 
B. & O. holds well, considering conditions and heavy sales 
of the stock by the hard pressed Berlin holders, who are 
going through an experience somewhat akin to our 1907 
crisis. 

CHESAPEAKE & OHIO. 


Selling about on an 8 per cent. basis Chesapeake & 
Ohio reflects an increasing doubt over the maintenance 
of the present 5 per cent. dividend. Unless June earnings 
bring a substantial change the road will barely earn the 
full dividend it is paying. If a cut in the rate to 3 per 
cent. is made the stock around the present quotations 
would still yield nearly 5 per cent. More than likely the 
decline is discounting such a reduction. 


ILLINOIS CENTRAL. 


June should prove an eventful month for the Illinois 
Central as the directors meet shortly for action on the 
semi-annual dividend and the financial community is 
anxiously awaiting to find out if it will be cut or main- 
tained at 7 per cent. So far the earnings, with two months 
to report, are running about $1,000,000 behind the full 
dividend requirements. Prudence dictates a reduction 
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since the road had to draw on its surplus last year to pay 
the dividend. Were the directors to declare the regular 
rate they would be flying into the face of fate and such 
action would not be interpreted as a bull argument. We 
are in a period of conservatism, not extravagance or reck- 
lessness. 


“BATY.” 

The stocks of the Missouri, Kansas & Texas were ex- 
tremely weak this week, the common selling below 20 
and the preferred around 53, at which figure the preferred 
yields about 8 per cent. The Frisco’s failure can have 
no effect on Katy, which is earning net this year an 
amount in excess of the preferred dividend, but last year 
the road did not meet dividend requirements by nearly 
$500,000. The road has no financing to do this year. 


LEHIGH VALLEY. 

Lehigh Valley, being like Union Pacific, a 10 per cent. 
stock, has been to some extent influenced to go down 
to a new low record for the year by the break in Union. 
There has been some heavy selling this week by im- 
portant Philadelphia interests and little support. 


MINNEAPOLIS & ST. LOUIS. 

Minneapolis & St. Louis stock sold down this week to 
15, a new low price. The road’s total income so far this 
year, with two months still to hear from is $2,245,487, or 
$1,101,000 larger than for a year ago for the same period. 
In Feb., 1914, the road will have to take care of $3,000,000 
in notes then due. The outlook now is that the M. & St. 
L. will earn its fixed charges this year with over $500,- 
000 to spare. 

MISSOURI PACIFIC. 


It is gratifying to note that President Bush is very 
much on the job in reconstructing the Missouri Pacific 
and pulling it out of the deep pit into which George Gould 
plunged it. Without sparing any expense in the upkeep 
of the property this masterful railroad executive has suc- 
ceeded in increasing the net income in 10 months from 
$10,590,288 to $14,267,940. The shares went down to the 
1907 panic level, however, and there seemed little if any 
support. 


ROCK ISLAND. 


Fears regarding the Rock Island because of the Frisco 
episode are groundless. While the stocks of the pyra- 
mided holding company are speculatively unattractive, the 
earnings of the operating company, which have increased 
in the net over $1,400,000 in ten months, indicate no reason 
for apprehension regarding the interest on the collateral 
bonds. Moreover, the company is understood to have the 
cash on hand to pay off the $7,500,000 bonds due this year. 


ST. PAUL. 


Around the recent low prices St. Paul has been selling 
for, to persons who have faith in the future of the country, 
the stock is a bargain. The earnings keep up their large 
volume. So far this year they have increased over $8,- 
000,000 in net. St. Paul is slowly and gradually working 
itself back to a 7 per cent. stock. Market conditions, and 
net earnings, are the adverse factors now, and St. Paul 
should be the first to turn upward when the wave of 
pessimism passes. 


SOUTHERN PACIFIC. 

Provided there is no serious falling off in earnings dur- 
ing May and June, Southern Pacific should clear the fiscal 
year with something like 10 per cent. for the stock, against 
about 8 the year previous. But in this market such ex- 
cellent prospects are completely ignored. The necessity 
of divorcing the road from its Union Pacific alliance has 
proven a severe handicap. After it is once through this 
readjustment, the shares should again express their real 
values more accurately. As it is, the shares have held 
relatively firmer than Union Pacific during the week’s 
bad slump. 


ee 
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Proposals for Bonds 
Hudson County, N. J., Bonds 


By virtue of four separate resolutions of the Board of 
Chosen Freeholders of the County of Hudson, passed at 
meetings held May 8 and 14, 1913, sealed bids and pro- 
posals will be received and opened at a meeting of said 
Board to be held in the Court House, Jersey City, N. J., on 


Thursday, June 12, 1913 
at 3 o’clock p. m. 


for the sale of bonds for the following Improvements, 
to wit: 

(1) $35,000 BRIDGE STREET BRIDGE BONDS, is 
sued under authority of an act of the Legislature of the 
State of New Jersey, entitled “An Act in relation to 
county expenditures,” approved April 2, 1878, and the 
supplements thereto and amendments thereof (see Sup- 
plements Laws 1888, page 362, and 1900, page 66), to rua 
for a period of TWENTY YEARS. 

(2) $60,000 NEWARK PLANKROAD IMPROVE: 
MENT BONDS, issued under the authority of Chapter 38 
of the Laws of 1906, to run for a period of FIFT! 
YEARS. 

(3) $110,000 BOULEVARD REPAIR BONDS, issued 
under authority of Chapter 69 of the Laws of 1908, to 
run for a period of THIRTY YEARS. ; 

(4) $190,000 NEW COUNTY BUILDING BONDS, 
issued under the authority of Chapter 47 of the Laws 0! 
1901 and the acts amendatory thereot and supplemental 
thereto, to run for a period of FORTY YEARS. 

All of said bonds to be issued under the further author- 
ity of Chapter 19 of the Laws of 1908. . 

All of above issues to bear INTEREST AT FOUR 
AND ONE-HALF PER CENTUM (4%%) per — 
payable semi-annually and to bear date the FIRST er 
OF JULY, 1913. Said bonds to be COUPON BONDS, 
with the PRIVILEGE OF REGISTRATION, both as @ 

rincipal and interest. 

, Each bid must be accompanied by a BANK OR CER- 
TIFIED CHECK drawn upon some National Bank rc 
Trust Company, payable to the order of FREDERIt 
RIDER, COUNTY COLLECTOR, or cash to the amount 
of ONE PER CENT. (1%) of the bid. — ED 

Each proposal-or bid must be enclosed in a SEAL 

envelope, endorsed “Proposal for Bonds.” 


Bidders may bid for the whole of said bonds, or 40y 
part of each issue thereof. ; i bid 
The Board reserves the right to reject any or 4 ws 


if it deems it for the best interest of the county so t 


WALTER O’MARA, 
Clerk. 


— 
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UNION PACIFIC. 

Union Pacific was raided by the same bear clique which 
has been on the watch for weak spots in the Pacific stocks 
and it was successful in driving the price down to the low- 
est price in five years. The dissolution plan will be con- 
sidered by the U. S. Court at St. Paul on June 12, but the 
announcement did not induce any buying. It is now 
pretty well understood that the public will make no great 
number of bids for the Southern Pacific stock in dispute 
and the underwriting plan may not be approved at all. 
Much further pounding of Union Pacific might start seri- 
is talk about a reduction of the 10 per cent. dividend. 


WISCONSIN CENTRAL. 

The same speculative clique which tried to control the 
Canadian Pacific market, in face of adverse economic con- 
jitions, was burnt badly in Wisconsin Central. This 
‘lique attempted to bull the stock on a dividend prospect 
some months ago, but did not succeed in securing much of 
a following. The stock was put to 58, but is now down 
to 40 and may go lower to a level more in touch with 
ther non-dividend paying rails. 
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AMERICAN CAN. 

The hard pressed bulls circulated reports that D. G. 
Reid, the biggest holder of Can stocks, was a heavy buyer 
this week, but the stock merely kept on going down. It 
touched the lowest figure of the year and the preferred 
got down to near the price at which the big boom in it 
started last year. Only the regular dividend on the pre- 
ferred was declared—extras are not wasted in bear mar- 
kets. The report of a strike at one of the company’s 
plants was made much of, more than was warranted, as 
it was a minor matter. 


AMALGAMATED COPPER. 

Copper metal is now down about one cent a pound from 
its recent levels and indications point to the consumers 
fixing their own prices almost this summer when trade is 
expected to slow down materially. Inevitably the stored 
up copper in European warehouses will come on the mar- 
ket at an early date. The metal industry is now in a 
critical position. In view of this the slump in Amalga- 
mated and all other copper shares is not surprising. 


CHINO. 

This stock has dropped 4 points since the declaration of 
the dividend and the shareholder, while he has his dividend 
in one hand, has a bigger loss to offset on the other in 
the lower price of his stock. Even at its present level 
the stock is ridiculously high. 


SMELTERS. 

American Smelting & Refining common stock was 
smashed down to below 60 this week, little support being 
in evidence from any of the big traders and none from, 
the Guggenheim interests. The stock as a 4 per cent. 
industrial has been selling too high and out of line with 
other issues. The preferred went down below par and 
there was no support. Paris sold the preferred heavily. 





MONATON REALTY HIT HARD, 

A decision by the Appellate Term of the Supreme 
Court of the State of New York hits the Monaton Realty 
Investing Company in its most vulnerable part, and it is 
questioned seriously whether the company will survive the 
blow. The decision makes it compulsory on the part of 
the company to return to the certificate holders the 
amount of money paid, the court holding that the Mon- 
aton Realty Investing Co. in selling these certificates, 
Was doing business in violation of the banking laws. 
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As a result of this decision no doubt a demand will 
be made upon the company by a great number of the cer- 
tificate holders, and we question seriously whether the 
company can meet these demands. As The Financial 
World has stated a number of times, this company has 
conducted its business, and made such promises as were 
inconsistent with all laws of safety surrounding invest- 
ments. 





MAY TAX READING COAL OUTPUT. 

The anthracite coal trade has again become dull with 
the prospect of a considerable reduction in revenue of the 
Reading during the summer. The market for Reading 
was also somewhat disturbed by the passage by the Penn- 
sylvania Senate of a bill to tax each ton of coal 5 cents 
as it comes from the mines. This will produce a revenue 
of $5,000,000 annually, it is estimated by the busy taxers 
of the Keystone state. 

As long as the anthracite monopoly lasts plans of this 
sort may be expected from time to time. Whatever their 
effect on the companies, the consumer need not look for 
cheaper coal. Taxing any comniodity inevitably increases 
the price. 
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NEW LOANS 


NOTICE OF SALE 


of One Hundred and Nine 
Thousand Dollars of Re- 
funding City Bonds of the 
City of Great Falls, Mont. 


Notice is hereby given that the city of 
Great Falls, Montana, will on the 30th day 
of June, 1913, at the hour of 10 o’clock a. m., 
sell at public auction at the office of the City 
Clerk of said city to the highest bidder, for 
cash, one hundred nine coupon “Refunding 
City Bonds” of the denomination of One 
Thousand Dollars each. Said bonds bear 
interest at the rate of five per cent. per 
annum, payable semi-annually, on the first 
day of January and the first day of July, 
of each year. Said bonds to bear date of 
July 1, 1913, payable and redeemable within 
twenty years after date, principal and in- 
terest payable at the office of the City 
Treasurer of said city or at the option 
of the holder at some bank in New York 
City to be designated by said City Treasurer. 
No bid can be received for less @han par 
and accrued interest. Each bidder is re- 
quired to deposit a check, fully certified by 
some bank in the city of Great Falls, 
Montana, in the sum of One Thousand Dol- 
lars, payable to the City Treasurer of said 
city, as a guaranty that he will take and 
pay for said bonds as soon as the same 
are signed and ready for delivery. That 
the council hereby reserves the right to re- 
ject any bids made and to sell said bonds 
at private sale as provided by law. 

Bidders shall satisfy themselves of the 
legality of the bonds before bidding. Said 
bends are refunding waterworks bonds. A 
complete transcript of all proceedings touch- 
ing the issue of said bonds will be fur- 
nished by the undersigned upon application 
by letter or wire. 

By ORDER OF THE CITY COUNCIL, 

By W. H. HARRISON, 

Dated May 26th, 1913. City Clerk. 


NOTICE OF SALE 


of Five Thousand ($5,000) 
Dollars of ‘‘West Side 
Fire and Police Station 
Bonds’’ of the City of 
Great Falls, Montana. 


Notice is hereby given that the city of 
Great Falis, Montana, will on the 2Ist day 
of July, 1913, at the hour at 10 o'clock 
a.m., at the office of the City Clerk of said 
city, in the Court House in Great Falls, 
Montana, sell at public auction to the high- 
est bidder, for cash, five (5) coupon ‘‘West 
Side Fire and Police Station Bonds” of the 
denomination of One Thousand ($1,000.00) 
Dollars each. Said bonds to bear interest 
at the rate of five per cent. (5%) per an- 
num, payable semi-annually, on the first 
days of January and July of each year. 
Said bonds to bear date of July 1, 1913, 
payable in twenty years, and redeemable 
after ten (10) years from their date; the 
principal and interest payable at the office 
of the City Treasurer of said city or at 
the option of the holder at some bank in 
New York City, to be designated by the 
City Treasurer. No bid can be received 
for less than par and accrued interest. 
Each bidder is required to deposit a check, 
fully certified by some bank in the city of 
Great Falls, Montana, in the sum of One 
Thousand ($1,000.00) Dollars, payable to the 
City Treasurer of said city, as a guaranty 
that he will take up and pay for said 
bonds as soon as same are signed and ready 
for delivery. That the Council hereby re- 
serves the right to reject any bids made, 
and to sell said bonds at private sale as 
provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as ‘‘West Side Fire 
and Police Station Bonds” and are issued 
for the purpose of erecting such a building. 
A complete transcript of all the proceed- 
ings touching the issue of said bonds will 
be furnished by the undersigned upon ap- 
plication by letter or wire. 

By order of the City Council of th 
of Great Falls, Montana. 2 

By W. H. HARRISON, 
City Clerk. 











CONTINENTAL GAS PREFERRED, 
Howe, Corrigan & Co. of Grand 
Rapids, Mich., have issued a circular 
calling attention to the 6 per cent, 
cumulative preferred stock of the Con- 
tinental Gas & Electric Corporation. 
They point out that the surplus earn- 
ings for the year erding March 31, 
1913, were $70,572, and as the 6% div- 
idend on the $300,000 preferred stock 
called for only $18,000, the preferred 


stock dividend was earned nearly four 
times over. 


NEW LOANS 


, NOTICE OF SALE 


of Sixty-five Thousand 
($65,000) Dollars of “Central 
Fire and Police Station 
Bonds” of the City of 
Great Falls, Montana. 


Notice is hereby given that the city of 
Great Falls, Montana, will on the 2ist day 
of July, 1913, at the hour of 10 o'clock 
a.m., at the office of the City Clerk of 
said city, in the Court House in Great Falls, 
Montana, sell at public auction to the high- 
est bidder, for cash, sixty-five (65) coupon 
“Central Fire and Police Station Bonds” 
of the denomination of One Thousand ($1,- 
U00.00) Dollars each. Said bonds to bear 
interest at the rate of five per cent. (5% 
per annum, payable semi-annually, on the 
first days of January and July of each 
year. Said bonds to bear date of July 1, 
1918, payable in twenty years and redeem- 
able after ten (10) years from their date; 
the principal and interest payable at the 
office of the City Treasurer of said city 
or at the option of the holder at some 
bank in New York City to be designated 
by the said City Treasurer. No bid can 
be received for less than par und accrued 
interest. Each bidder is required to de- 
posit a check, fully certified by some bank 
in the city of Great Falls, Montana, in the 
sum of One Thousand ($1,000.00) Dollars, 
payable to the City Treasurer of said city, 
as a guaranty that he will take up and pay 
for said bonds as soon as the same are 
signed and ready for delivery. That the 
Council hereby reserves the right to reject 
any bids made and to sell said bonds at 
private sale as provided by law. 

Bidders shall satisfy themselves as to the 
legality of the bonds before bidding. 

Said bonds are known as “Central Fire 
and Police Station Bonds’’ and are issued 
for the purpose of erecting such a building. 
A complete transcript of all the proceedings 
touching the issue of said bonds will be 
furnished by the undersigned upon appli- 
cation by letter or wire. 

By order of the City Council of the city 
of Great Falls, Montana, 

By W. H. HARRISON, 
City Clerk. 


$1,142,500 
State of North Carolina 
Permanent Improvement 
4% BONDS 


Dated July 1, 1913, payable July 1, 1953, 
without prior option. Interest, four per 
centum per annum, payable semi-annually 
January ist and July 1st. Both principal 
and interest payable at National Park Bank, 
New York City. The undersigned State 
Treasurer will receive sealed bids for ail 
or any of said bonds at his office in Raleign 
until 12 o’clock M., June 11th, 1913, upon 
blank forms which will be furnished, to- 
gether with further information as to said 
bonds and the conditions of bidding, by the 
undersigned or Caldwell, Masslich & Reed, 
attorneys, 100 Broadway, New York, whose 
approving opinion will be furnished to pur- 
chasers without charge if desired. These 
bonds are tax exempt in North Carolina 
and must be deducted in appraising shares 
in banks for taxation to the extent that the 
surplus of the bank is a oor 


Dated May 23, 1913. 





State Treasurer. 








SOUTHERN SECURITIES. 

The Mortgage Securities Company, of 
New Orleans, La., which deals in bonds 
of established Southern’ enterprises, 
plantations and municipalities, has is- 
sued a circular containing a list of 
such securities with which it is now 
prepared to furnish investors. This 
circular also contains the company’s 
balance sheet for the year ended May 
15, 1913. 


MONTHLY INCOME RETURN. 


The banking house of_ Knauth, Na- 
chod & Kuhne, of New York City, has 
prepared for investors a list of rail- 
road and corporation bonds in which 
investments may be made in such a 
way as to give the holder a monthly 
income of a stated amount. A list of 
bonds has been prepared in table form 
in which it is shown that $6,000, $12,- 
000, $18,000 and any multiple of these 
sums can be safely invested so as to 
return an income monthly. The bonds 
used in the compilation are only such 
as have been thoroughly investigated 
as to the safety of principal and in- 
terest. 


en 


NEW LOANS 


NOTICE OF | 
SALE OF BONDs 


NOTICE IS HEREBY GIVEN that 
in pursuance of the Revised Codes of 
the State of Montana, ané of the order 
duly made by the Board of County 
Commissioners, of Cascade County, 
Montana, at a regular meeting of gaig 
Board held on the lith day of May. 
1913, and by virtue of the power ang 
authority conferred On said Board by 
the quaiified electors of said County 
oL Cascade at an election held in said 
County on the srd day of May, 1yi3, 
tne board of County Commissioners 
vt suid Cascade County, Montana, will 
on the $Uth day or June, 1913, at 1 
vciock A. M., at their oftice in the 
Court House of said County, in tne 
City of Great Falls, receive sealed 
proposals lor the purchase of coupon 
vonds of Said Cascade County, w the 
amount of Kighty-five Thousand (§8%,- 
vuv.0U) Doliars, drawing interest at 
the rate of five (5) per cent. per an- 
hum, interest payabie semi-annually, 
on the first day of January and Juy 
ot each year, Which bonds will be of 
the denomination of One Thousand 
($1,000.00) Dollars each, dated July ist, 
ivls’, and redeemable and Payable in 
Twenty Years after the date of their 
issue. Said bonds and interest thereon 
will be made payable at the office of 
the County Treasurer of said Cascade 
County, Montana, in the City of Great 
Falls, and said County of Cascade will 
deliver such bonds at any bank in the 
City of Great Falls, Montana, to the 
order of the purchaser thereof, A 
certified check on some bank in the 
City of Great Falls, a New York @ 
Chicago Draft in the sum of §$2,500.0), 
payable to the order of the Treasurer 
ot Cascade County, must accompany 
each proposal as an evidence of good 
faith. Proposals unaccompanied with 
certified check or draft will not be 
considered. In case of the purchaser or 
purchasers’ failure to take the bonds 
(subject to legality) the certified 
check or draft deposited with the pro 
posal will be forteited to the County 
of Cascade. The right is reserved t 
reject any and all proposals. Address 
proposals to Lee Dennis, County Clerk, 
Great Falls, Montana, and mark same 
“proposal for bonds.” 

By order of the Board of County 
Commissioners of Cascade Count), 
Montana. 





K. B. McIVER, 
Chairman of the Boark 


LEE DENNIS, County Clerk. 
By JOHN E. MORAN, Deputy. 


FUTURE MARKET PROBLEMS. 3 

In their June review of market con 
ditions, Spencer Trask & Co. are ped 
what skeptical about the re-establis 
ment of peace in Europe all at ont 
They add: . 
’ We believe that by autumn 4 2 
ber of the problems now vexing. 4 
financial and business men will at 
been settled; the revised tariff = 
should have been passed by Sept 
per or October, by then the Interstate 
Commerce Commission may Ly 
lowed the 5% increase in freight s 
demanded by the eastern railroads, me 
there is also the possibilitv 0 - 
bill having been passed amending heed 
wretched currency laws. By then '.) 
the investing public will ae 
chance to get its proper bearingt sow 
short, by the Fall we shou nowt 
much better what our true pe nest 
situation promises to be for the 
tew years.” 


POOR'S MANUAL or UNL 
e first annua 8 st 
Manual of. Public Utilities be 
been issued. It contains 1,92 publ 
of text devoted entirely to the, slee- 
utilies—street railway, ga© ne and 
tric light, water, power, tele ne eo: 
telegraph companies. Includi 5 ecotl 
panies merged, the book is a 
of about 8,500 corporations, a 
tically every public utility ; 
United States and Canada. ames @ 
eral index contains the |» mences to 
merged companies, w.th re pe pave 
the companies into which ¢t ya it 
passed. The balance sheets mortal 
come accounts of the more parisot 
companies are presented in comnow 
with other years, so as - and ae 
rate and extent of growt ~ neces" 
relopment, thereby supply bon of the 
sary data to form an opinio 
value of their securities. 
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Subscribers al 
: stablished TYSON & CO Established 
Notice 1859 2 1859 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can dothis by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World tollow you, in the United 
States, without additional cost. For 
Canada add one cent a week, for 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for The Financial World. 








Lew Fields in ALL ABOARD 


at our usual advance of 50c. over box office prices 


96 Broadway —Telephone 9100 Rector 


1122 Broadway 
at 25th Street 
Phone 9500 Mad. Sq. 


Best Seats for the Summer Hit 


DOWNTOWN 


UPTOWN OFFICES 
Longacre Building 
42nd Street and Broadway 
Phone 4080 Bryant 
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STANDARD OIL ISSUES. 


The easier tone of some of the stocks of the Standard 
Oil subsidiaries this week was doubtless due to the knowl- 
edge that investigators of the Department of Justice had 
made some sort of a report touching the question whether 
the dissolution of the Trust has been really accomplished 
and whether the same interests which formerly controlled 
the companies under the holding company were yet really 
directed in their general policy from one central organiza- 
tion of officials. 

We think it will be difficult to prove that any such 
control, secret or open, exists, because all the evidence 
thus far at hand is that free competitive conditions now 
tule. Naturally, the former close relations cannot be dis- 
solved in a day, a month or even a year, but time will 
prove, we believe, that the dissolution has been real. As 
long as the Government persists in probing the situation, 
however, more or less trepidation will be felt from time 
to time as the activities of the Government continue to 
be made manifest. The effect on earnings will, never- 
theless, be negligible. 

Standard Oil of Kentucky, which for a few minutes 
some months ago, ran up to $1,000 per share and caught 
afew luckless shorts on the New York Curb, was down 
near 400 this week, following the announcement of the 5 
per cent. dividend, which was an initial one. This was 
disappointing and not up to expectations. ~ 





DISSATISFIED IDAHO-OREGON BONDHOLDERS. 

An independent protective committee organized by the 
recalcitrant bondholders of the Idaho-Oregon Light & 
Power Co., held a meeting on Tuesday in the ‘Woolworth 
Building in New York. This commitiee is composed of 
A. W. Priest, President of the Antagamie Paper Co., of 
Kankana, Wis.; Harry Olcott, Manager of the Bond De- 
partment of the Continental & Commercial Trust & Sav- 
ings Bank, of Chicago; H. D. Miles, President of the Buf- 
falo Foundry & Machine Works, Buffalo, N. Y.; E. J. 
Muller, Treasurer of the Fuchs-Lang Manufacturing Co., 
New York City; Wm. Forster, President of the Haines 
Manufacturing Co., Erie, Pa.; Geo. E. Fisher, Insurance, 
Brockton, Mass.; W. D. Wiliard, Cashier of the First 
National Bank of Mankato, Minn., and Geo. M. Phillips, 
Cashier of the First Nat. Bank, Northfield, Minn. It has 
not been determined which of the latter two will serve 
on the committee. 

So far the committee has no counsel nor has it selected 
adepository. The meeting was well attended, but it de- 
veloped at the conference that the independent committee 
at the present time hardly knows what it expects to ac- 
tomplish. 





All that the temporary chairman, E. J. Muller, vouch- 
safed to those in attendance was that the committee 
wanted to find out certain facts, and the attorney for the 
protective committee, of which the Guarantee Trust Com- 
pany is the depository, and Kissel, Kinnicut & Co. the 
bankers, was there prepared to answer these questions. 

It was suggested that the information the protesting 
bondholders desired be embodied in a letter of inquiry 
to be submitted to the chairman of the Guaranty Trust 
Co. committee. This suggestion may be acted upon, but it 
is difficult to see what the committee expects to accom- 
nlish unless it is prepared to purchase the plant and 
operate it. This would require considerable financial back- 
ing. The New York protective committee has already on 
deposit more than two-thirds of the outstanding bonds. 

At the meeting some of the Eastern bondholders as- 
serted that the committee was organized by Mr. Spear, 
of Trowbridge & Niver, the firm which originally brought 
out the Idaho-Oregon Light & Power bonds, and the 
statement was also then made that it was rather peculiar 
that Spear should organize a committee at the present 
time after he himself had consented to the plan prepared 
by the Eastern committee of bondholders. 
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WETTLAUFER LORRAINE. 


No surprise was occasioned when the directors of the 
Wettlaufer Lorraine announced that they had taken no 
action on the dividend. The company at present has hard- 
ly any ore reserves and just about enough cash on hand 
for two more quarterly dividends. This condition is gen- 
erally known. Unless new ore bodies are uncovered the 
mine must be said to have run its course as a producer. 





PROMOTERS INDICTED. 

Uncle Sam has corraled two more fake mining pro- 
moters, F. E. Small, general manager of the Brooklyn Ari- 
zona Mining Co., and A. Calvin Cruchet, of the American 
Securities Company, of Boston. Both of these smooth 
articles have been indicted on several counts found by a 
Federal Grand Jury sitting in Boston, in which market 
most of the stock of the companies was promoted. 





BRADEN SELLS LOWER. 


Braden Copper, the Chilean mining property of the 
Guggenheims, and for which such high hopes were held 
out by mining speculators, has not upheld these expecta- 
tions by its market actions. The stock is selling around 
6% a share, and with a noticeable tendency to further 


weakness. 
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TO HOLDERS OF 


4°; Refunding Mortgage Gold Bonds 
OF 


St. Louis and San Francisco Railroad Company. 


The undersigned have 


constituted 


themselves a committee for the 


protection of their own bonds and of those of others represented by them, 
Together, these amount to many millions. 

The next coupon will fall due July 1, 1913. So long as no default takes 
place in the regular payment of interest on the bonds and so long as no 
attempt is made to issue receivers’ certificates having a lien prior to that 
of the Refunding Bonds, a deposit of bonds will probably be unnecessary. 
The committee will keep in touch with the progress of the receivership and 
if for any reason it should deem it advisable to ask for a deposit of the 
Refunding Bonds, due announcement will be made. 

Large holdings of the bonds in Germany will be represented by this 


committee 


through the Berliner Handelsgesellschaft, which issued the 


bonds in Berlin and ‘is acting in conjunction with the committee. 
Bondholders are asked to send to the secretary of the committee their 
names and addresses, and the amount of their holdings. 


FREDERICK STRAUSS, Chairman, 


Dated, New York, June 2, 1913. 


Of J. & W. Seligman & Company. 


J. N. WALLACE, 


President, 


Central Trust 


of New York. 


Company 


ALEXANDER J. HEMPHILL, 


President, Guaranty Trust Company of 


New York. 


EDWIN G. MERRILL, 


President, Union Trust Company of 


New York. 


HARRY BRONNER, 


Of Hallgarten & Company. 


Cc. W. 


Of Robert Winthrop & Company. 


BRECKINRIDGE JONES, 





President, Mississippi Valley Trust 
Company, St. Louis. 
CHARLES E. SIGLER, Secretary, 
54 Wall Street, New York City. 
JOLINE, LARKIN & RATHBONE, Counsel. 
DIVIDENDS DIVIDENDS 





AMERICAN BANK NOTE COMPANY 
A dividend of one and one-half per cent. 
on the Preferred Stock for the quarter end- 
ing June JOth, 1915, has been declared, pay- 
able July Ist, 1913, to stockholders of record 
at the close of business June 16th, 1913. 
Stock transfer books will not be closed. 
GEO. H. DANFORTH, Secretary. 
New York, June 4th, 1913. 


AMERICAN CAR & FOUNDRY CO. 
New York, June 3, 1915. 
COMMON CAPITAL STOCK. 
DIVIDEND NO. 43. 

A dividend of one-half per cent. (%%) on 
the Common Stock of this Company has this 
day been declared, payable Tuesday, July 1, 
1913, to stockholders of record at the close 
of business Wednesday, June 11, 1913. Checks 
will be mailed by the Guaranty Trust Com- 
pany of New York. 

S. S. DeLANO, Treasurer. 
WM. M. HAGER, Secretary. 


AMERICAN CAR AND FOUNDRY CO. 
New York, June 3, 1913. 
PREFERRED CAPITAL STOCK. 
DIVIDEND NO. 57. 

A dividend of one and _ three-quarters per 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared, payable 
Tuesday, July 1, 1913, to stockholders of 
record at the close of business Wednesday, 
June 11, 1915. Checks will be mailed by the 
Guaranty Trust Company of New York. 

. S. DeLANO, Treasurer. 

WM. M. HAGER, Secretary. 











BROOKLYN RAPID TRANSIT CO, 

New York, May 26th, 1913. 
The Board of Directors has this day de- 
clared a quarterly dividend of One and One- 
half per centum (14%,%) on the outstanding 
capital stock of this Company, payable 
on Tuesday, July Ist, 1913, to stockholders 
of record at the close of business on Mon- 

day, June 9th, 1913. 
J. H. BENNINGTON, Secretary. 





E.1I. du PONT de NEMOURS POWDER CO. 
Wilmington, Del., May 28th, 1913. 
The Board of Directors has this day de- 
clared the regular dividend of two per cent. 
on the Common Stock of this Company, pay- 
able June 14th, 1913, to stockholders of rec- 
ord at close of business on June Sth, 1913; 
also, dividend of 14% on the Preferred Stock 
of this company, payable July 25th, 1913, to 
stockholders of record at close of business on 
July 15th, 1913. 
ALEXIS I. DU PONT, Secretary. 





MERGENTHALER LINOTYPE CO. 

New York, May 31, 1913. 
A regular quarterly dividend of 2% per 
cent. and an extra dividend of one-half of 
one per cent. on the capital stock of Mergen- 
thaler Linotype Company will be paid on 
June 30, 1913, to the stockholders of record 
as they appear at the close of business on 
June 7, 1913. The Transfer Books will not 

be closed. 
FRED'K J. WARBURTON, Treasurer. 








MARCONIGRAMS 





Messages to Great Britain and Ireland, “ Via Marconi, 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 
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Le 


The Best Security Is Farm Land 


Loans secured by carefully selected farm 
lands are the best investment of all time 


The Middlesex Banking 


1872 Company __ 4; 
MIDDLETOWN, CONN, 


Issues its debentures secured by | 
lands. Offers First Mortgage Lean Paocea 
and Interest Guaranteed 


WRITE FOR FURTHER INFORMATION 


BARSTOW 
oe ae 


CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
FINANCED and MANACED 


60 Pine Street New York 


































DIVIDENDS ' 





COMPUTING — TABULATING — RECORD- 
ING COMPANY 
DIVIDEND NO. 2. 
25 Broad St., New York, June 4th, 1913, 
The Board of Directors of this Company 
have to-day declared a dividend of one per 
cent. (1%), payable July 10th, 1913 to 
stockholders of record June 30th, 1913 
Transfer Books remain open. 
ALFRED DeBUYS, Treasurer, 





THE NATIONAL SUGAR REFINING 
COMPANY OF NEW JERSEY 
New York, June 34, 1913. 
Directors of this Company 
a dividend of ONE 


The Board of 
have this day deciared 


AND ONE-HALF PER CENT. (1%%) o 
the Capital Stock of the Company, payable 
July 2, 1913, to stockholders of record # 


the close of business June 7, 1913. 
F. D. MOLLENHAUER, Treasurer. 





Office of . 
W. S. BARSTOW & COMPANY, Inc, 
50 Pine Street, New York. 
Engineers—Managers. 
THE GENERAL GAS & ELECTRIC C0. 
New York, May 28, 1913. 
The Board of Directors of The General Gas 
& Electric Company have this day declared 
the regular quarterly dividend of One ani 
One-Half Per Cent. on its preferred stock, 
payable July 1, 1913, to stockholders of re- 
ord at 3 o’clock P. M., June 20, 1913, 
The transfer books of the preferred stock 
will be closed at 3 P. M. June 20, 1913, and 
reopen at 10.00 A. M. July 2, 1913. 
O. CLEMENT SWENSON, Treasurer, 


MEETINGS 


AMERICAN CAR & FOUNDRY ©0. 
STOCKHOLDERS MEETING. 
The stockholders of the American Car an 
Foundry Company are nereby notified that 
the regular annual meeting of the stock- 
holders of said Company will be held at its 
offices No. 243 Washington Street, Jersey 
City, New Jersey, June 26, 1913, at 12 o'clock 
noon, for the purpose of electing @ 
of Directors and transacting such other busi 
ness as may be properly brought before the 


meeting. 
WM. M. HAGER, Secretary. 


MEXICAN NATIONAL RYS. NOTES. 

Kuhn, Loeb & Co., Speyer & C0. - 
Ladenburg, Thalman & Co. are offer 
ing at 97 and accrued interest, the = 
sold balance of the $26,730,000 twoye. 
6% secured notes of the National a 
of Mexico, which they recent 














ways y 
purchased from the company. a Ss 
tire issue is to be utimately sec 


by the pledge, as notes are issued, 0 
$24,800,000 of the companys P a 
4} bonds and _ $17,000,000 gen 
mortgage 4% The in 
unconditionally guaranteed, PI 2 
and interest, by the Mexican Leb 
ment. The trust agreement peep 
provides for the deposit of an as 
face amount of the prior lienf the 
cash as 70% of face value, pend ne age 
deposit of any of the general mor 
4s not available at the time. for the 
The proceeds are to be used that 
payment of the $10,000,000 ne “ 
matured on June 1 and for the ai 
ment or acquisition of the pen The 
notes maturing November 15 pe z 
balance will be for corporate P hy 
For the nine months from tional 
1912, to March 31, alan? 
Railways of Mexico earned a t- 
over interest charges, taxes an 
als, ete., of $3,477,918. 
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$26,730,000 


National Railways of Mexico , 
Two-Year 6% Secured Gold Notes 


DUE JUNE 1, 1915 
INTEREST PAYABLE JUNE Ist and DECEMB®R Ist 


A large part of the above Notes hav:ng been sold, the undersigned offer the 
balance, subject to prior sale or change in price, at 97% and accrued interest. 
The right is reserved to reject any application. 
Payment for Notes purchased is to be made in New Ycrk funds, on June 16, 1913, 
Mr. D. P. Bennett, Vice-President of the National Railways of Mexico, in a letter 
dated June 2, 1913, writes as follows: 


2 “The $26,730,000 Two-Year 6% Secured Gold Notes of the National Railways of Mexico which you have purchased 
are part of an authorized issue limited te $29,160,000 or its equivalent in Pounds Sterling, Reichsmarks, Francs and 
Guilders at the fixed rates of exchange stated in Trust Agreement. The dollar notes will be issued in coupon form 
rs a of $1,000 and $5,000 each, and may be issued in such other denominations as the Company may de 
ermine. 

“All or any part of the Notes are tobe redeemable at the option of the Company at par and accrued interest on any 
interest date on sixty days’ notice. 

“The principal and interest of the Notes will be payable without deduction for any tax which the Company or the 
Trustee may be required to pay thereon or to deduct therefrom under any present or future law of the United States of 
oa or of the United States of America, or cf any State, municipality or other taxing authority in either of said Re 
publics. . 


“The entire issue of notes is to be ultimately secured by the pledge pro-rata as notes are 
issued of $24,800,000 National Railways of Mexico Prior Lien 4'4% Bonds and _ $17,000,000 
National Railways of Mexico General Mortgage 4°%, Bonds, which latter are unconditionally 


guaranteed principal and interest by the United States of Mexico. 

“The Trust Agreement under which the Notes are to be issued will provide for the deposit of an equal face amount 
of 4%% Prior Lien Bonds or cash at 70% of face value, pending the deposit of any 4% General Mortgage Bonds not at 
the time available. 

“The purpose of this issue of Notes is to provide for the payment of $10,000,000 Notes of the Company maturing 
June 1, 1913, and for th epayment or acquisition of $13,000,000 Notes of the Company due November 15, 1913. The re 
maining proceeds are to be used as stated in the Trust Agreement, for corporate purposes. A portion of the afore 
mentioned security is at present deposited to secure the $13,000,000 National Railways of Mexico 6% Notes, due Novem- 
ber 15, 1915, above mentioned. Pending the deposit thereunder of the bonds so pledgrd, the Trust Agreement is to pro- 
vide for the deposit for account of the Trustee of $13,000,000 in cash (or its approximate equivalent in foreign cur 
rencies), for the payment or acquisition at or before maturity of any of the Notes due November 15, 1918. 

“The Trust Agreement will provide that the Company may dispese of any of either class of the bonds pledged as 
security, the proceeds to be pledged with the Trustee to be applied to the purchase or redemption of Notes. 

“Mileage: The National Railways of Mexico owns or controls and operates about 7,800 miles of line. 

“Following is a statemne tof Earnings and Charges for Interest, etc., for the three years and nine months ended 
March 31, 1913: 

















Mexican Currency ($1—about 50c. U. S. Currency) ¥ 
July 1, 1918 
t 
) March 31, 1918 
; 1910xx 1911 1912 (Fstimated) 

NOIR xg COCK 4 doe w dash én daaviedss send teckas Wertrrae $61,934,421 $61,447,791  x$46,598,637 
IIE PENGUINS 6c sic sc cddcececteedeeoecceeens Jibnde keen 36,728,318 39,279,345 38,435,255 x 27,821,882 
PCL GWT ch Ci vadsg écaGay biesdSescdsesernes errprrmee oe 22,655,076 93,012,536 x 18,776,165 
cd idse hada sed sasdsese se vecdendeov’¥e were | 944,892 1,799.936 600,000 
ID 6 pc Sak Cede h eed eaR elses cdssedsacediersictsass, See 23,599,968 24,812,472 19,376,755 
SE ON i cicada des tscneu chs S00 00 cens’ ay ae eo 4,583,127 3,095,829 __ 2,973,026 951,000 
Balance ..... re PR eee Pe Ce POP POET STIR E TT. COL ERT LE 21,399,173 20,504,139 21,839,446 18,425,755 
OEP nr Tre ery Fr weeees 18,562,604 17,946,269 19,403,457 14,977,837 
RN bs ee sees Caltird a uad aoe 6X06 0 5 95-4h4 LSC es a OaN 2,836,569 2,557,870 2,435,989 3,447,918 


xx Includes figures for Mexican International Railroad Company. shown in separate report of that Company for the year 1910. 
x Actual. 


“Disturbed political conditions in Mexico have interfered with the operation of some of the Company’s lines -_ 
the last two months, and, as a result, its receipts have teen materially lessened. It is hoped, however, that these 
tions will not long continue.” be 

For further particulars as to this issue of Notes reference is made to the Trust Agreement, copies of which may 
obtained at the offices of any of ‘Ye undersigned. 

A simultaneous offer of these Notes is being made in London by Messrs. Speyer Brothers and Messrs. J. Henry 
Schréder & Co.; in Amsterdam by Messrs. Hope & Co. and Messrs. Teixeira de Mattos Brothers, and in Switzerland 
by Schweizerischer Bankverein, Basel, and Union Financiere, Geneva. 


KUHN, LOEB & CO. SPEYER & CO. LADENBURG, THALMANN & CO. 
New York, June 4, 1913. 





a 
TURNER, TUCKER & CO., INC. therefrom, owing to ill health and his onl. | well be 
The investment bankin personal affairs. r. arrison suc- rea alls, on ’ 
Turner, Tucker & Co., ad “heats oan ceeds to the interests of Mr. Tucker. for bids on June 30 for $308,000 
New York, recently incorporated un- pasate water works bonds, — each 
der Massachusetts laws, has perfected JOINS EASTMAN, DILLON & CO. Check for $1,000 must eccommn” to W. 
its organization as a corporation by The Stock Exchange house of East- bid received, same 2m" Great Falls 
the election of these officers: Presi- man, Dillon & Go., of 71 Broadway, H. Harrison, City wisieccs 
dent, Albion B. Turner; Vice-Presi- announce that Charles E. Merrill_be- Mont. Great Falls Mont... will 
dent, Lester R. Packard; Vice-Presi- came associated with the firm on June On July 21, Teen st bidder $65,000 
dent and_ Treasurer, J. Kearsley 1. Mr. Merrill was for a number of also sell to the highes dlc icas par 
Mitchell Harrison; Assistant Treas- years the head of the bond department 5% fire and police sta ‘and redeemable 
urer, Warren W. Tucker. of George H, Burr & Co. able in twenty years Oxf issuance. 
The board is made up of Albion B. — ——— in tom yeare Exes aie to W. H. Bar 
Turner, Lester R. Packard, J. Kears- JUNE BOND OFFERINGS. cortifies cheek Beye ea 
ley Mitchell Harrison, Albert E, Pond N. W. Halsey & Co., of New York, ison for $1,00 Sta fo Treasurer of Ra 
and Benjamin Dobson, the latter be- now have ready for distribution their B. B, TACT, i * ive bids on Juné 
ing the manager of the company’s’ general circular for June. This list leigh, N. will © turing 


Cc. 
, s] ma 
New York branch. Philip M. Tucker, contains a variety of bonds at prices 11 for $1,142,500 4% bonds, nged fot 
who has been associated with the reflecting the present market bargains in 1953. esponees are to be 
house for several years, has retired in securities. improvements. 











THE FINANCIAL WORLD. June 7, 1913 
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